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Public Finance Management Act4 2023

c
PUBLIC FINANCE MANAGEMENT ACT, 2023

 AN ACT TO PROVIDE FOR THE CONTROL AND

MANAGEMENT OF PUBLIC FINANCE, FOR THE OPERATION

OF THE CONSOLIDATED FUND, FOR THE AUTHORI*ATION

OF E+PENDITURES, FOR THE ADMINISTRATION OF

SPECIAL FUNDS, FOR THE INVESTMENT OF PUBLIC MONEY,

FOR INTERNAL AUDIT, FOR THE MANAGEMENT OF

GOVERNMENT PROPERTY, FOR THE PREPARATION OF THE

FINANCIAL STATEMENTS AND REPORTS ON PUBLIC

FINANCES, FOR THE ACCOUNTABILITY OF PUBLIC

ENTITIES AND GOVERNMENT BUSINESS ENTERPRISES,

COLLECTION OF REVENUE AND FOR TRANSITIONAL

MATTERS AND CONSE/UENTIAL AMENDMENTS AND TO

PROVIDE FOR MATTERS CONNECTED THERE1ITH AND

INCIDENTAL THERETO2

Enacte3 45 t6e Par7iament of T6e Ba6amas

PART I - PRELIMINARY

1. Short title and commencement.

A1B This Act may be cited as the Public Finance Management Act4 2023.

A2B This Act shall come into operation on the date appointed by the Minister 
by notice published in the Gazette4 and different dates may be appointed 
for different provisions.
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Public Finance Management Act4 2023

�. Inter�retation.

A1B In this Act4 unless the context otherwise requiresC

8Agenc59 means an entity of the Government that is not a Ministry or a 
Department and is not a Government 3usiness Enterprise and each 
Agency shall be listed in the �e�e�t	
��	e�
�e pursuant to section 
100D

8ann:a7  4:3get9 means the annual  estimates  of  revenue4  expenditure4 
financing and other documents required by section  354 the ��
�t	

��	e�
�e4 Article 129 of the Constitution and any other documents 
the Minister considers necessaryD

8a;;ro;riation9 means a sum voted by Parliament in the form of the 
annual  estimates  or  supplementary  estimates  and  authori<ed  as 
expenditure  by  an  Appropriation  Act  or  Supplementary 
Appropriation Act referred to in section 434 and appropriation does 
not  include  statutory  expenditure  authori<ed  as  a  charge  on  the 
Consolidated Fund or on the general  revenues and assets of The 
3ahamas under an Act4 pursuant to Article 130 of the ConstitutionD

8A;;ro;riation Act9 means  an  Act  to  appropriate  sums  necessary to 
meet the annual estimates of expenditure in a financial yearD 

8a:3it  o;inion9 means a  certification  by an  auditor  that  accompanies 
financial statements based on an audit of an accountantEs opinion on 
the  procedures  and  records  used  to  produce  the  statements4 
regardless of whether material misstatements exist in the financial 
statementsD

8A:3itor-Genera79 means the position established by Article 136 of the 
ConstitutionD

84oar39 means a board of directors and if an Agency does not have a 
board4 then FboardG means the public officer or public office holder 
or group of public officers or public office holders to whom the 
chief executive officer reportsD

8B:3get  Reser<e  A;;ro;riation9 means  the  3udget  Reserve 
Appropriation referred to in section 41D

8c6ief  e=ec:ti<e  officer9 means  the  officer  holding  the  most  senior 
management  position  in  a  public  entity  and  includes  permanent 
secretaries4 heads of department with the status of a ministry4 chief 
executives of public entities4  management heads of constitutional 
bodies4  family  island  administrators4  and  chief  executives  of 
Government 3usiness EnterprisesD

8commitment9 means the creation of a legal obligation to purchase goods 
or servicesD

8conf7ict of interest9 means C
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AaB using an official position4 or information or influence from 
that  position4  to  further  the  private  interests  of  the  public 
officer4 public office holder or another personD or

AbB receiving  a  benefit  of  any  :ind  that  may  reasonably  be 
perceived  to  compromise  the  public  officer4  public  office 
holderEs  judgment4  integrity  or  behaviour  in  his  official 
capacityD

8Conso7i3ate3 F:n39 means the Consolidated Fund referred to in Article 
128 of the ConstitutionD

83irections9 means directions issued under this ActD 

8estimates9 means annual estimates or supplementary estimatesD

8e=;en3it:re 6ea39 means a sum arranged by a head classification and 
appropriated by an Appropriation ActD

8financia7 grant9 means a grant or donation of money or real property 
but does not include grants or donations of goods services or other 
propertyD

8Financia7  Secretar59 means  the  principal  financial  advisor  to  the 
Minister  of  Finance  and  the  managerial  head  of  the  Ministry 
responsible for financeD

8financia7 statements9 means the financial statements of the Government 
referred to in section 97D

8financia7 5ear9 means the twelve months beginning on the 1st Iuly in 
any yearD

>fisca7 4a7ance> means unless otherwise explicitly stated4 the balance of 
revenues and expenditureD

8fisca7 o4?ecti<es9 means the measurable fiscal indicators for the fiscal 
policy to achieve the fiscal responsibility principles formulated in 
accordance with the ����t
��	e�
�e and stated in the fiscal strategy 
reportD

>fisca7  ;o7ic5> means  decisions  or  actions  underta:en  by  public 
authorities  regarding  public  revenue4  expenditure4  assets  and 
liabilities  to  influence  the  economy  and  achieve  public  policy 
objectivesD

>fisca7 ;roce3:res9 means the preparation4 submission and publication of 
the reports4  forecasts4  assessments  and statements  required under 
this ActD

>Fisca7 Res;onsi4i7it5 Co:nci7> means the council established pursuant 
to section 26D

8fisca7  res;onsi4i7it5  ;rinci;7es9 means  the  specific  principles  of 
responsible fiscal management in section 20D
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>fisca7  ris@s> means  the  exposure  of  the  government  short-term and 
medium-term deviations in fiscal variables compared to what was 
anticipated in the budget4 the financial  accounts4 the fiscal strategy 
report or other statements or projections of public financesD

8fisca7 strateg5 re;ort9 has the meaning given in section 22D

8fisca7 s:staina4i7it59 means the ability to conduct a given fiscal policy 
for a significant period of time in a manner that does not breach the 
general  principles  in  section  19 and  specific  principles  of 
responsible fiscal management in section 20D

8genera7 ;rinci;7es9 means the principles referred to in section 19D

8Go<ernment9 means the Government of The 3ahamasD

8Go<ernment  B:siness  Enter;rise9 means  an  entity  owned  or 
controlled by the Government that provides services in the mar:et 
or underta:es commercial activities and is specified in the  ���	t	

��	e�
�e pursuant to section 100D

8Go<ernment  ;ro;ert59  means  all  assets  whether  moveable  or 
immovable or whether tangible or intangible and includes physical 
assets and financial assets in the possession or under the control of 
the Government that is not property held in trustD

8g:arantee9 means a legal obligation to pay a loan or other monetary 
obligation or to perform an act or obligation that is defaulted on by 
the borrowerD

8Loca7 Go<ernment9 means the district councils4 town committees and 
family island administrators defined in the 5ocal Government Act 
A�	�
��BD

8Loca7  Go<ernment District9 shall  have the meaning assigned to the 
term in the 5ocal Government Act A�	�
��BD

8me3i:m-term9 means a minimum of three to five consecutive yearsD

8mi3-term 4:3get9  means the mid-year updated estimates of revenue4 
expenditure4 financing and other documents required by section 36 
and  the  ���t	 
 ��	e�
�e4  and  any  other  documents  the  Minister 
considers necessaryD

8Minister9 means the Minister of FinanceD

8Ministr59  means  a  Ministry  of  the  Government  and  includes 
departments  that  have  direct  responsibility  for  a  head  of 
expenditureD

8negotia47e instr:ment9 means a cheque4 draft4 travellerJs cheque4 bill of 
exchange4 postal note4 money order4 or other similar instrument and 
any electronic instrument that has the same effectD

8oAne3 or contro77e39 in relation to a Government 3usiness Enterprise 
means  holding  the  majority  of  the  entityEs  subscribed  capital4 
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controlling the majority of the votes attaching to shares issued by 
the entity4  or  having the ability to appoint more than half  of  the 
entityEs administrative4 management or supervisory bodyD

8;ermanent  secretar59 means  a  public  officer  charged  pursuant  to 
Article 88 of the Constitution with the supervision of a Government 
department or MinistryD

8;rimar5  4a7ance9  means  overall  fiscal  balance  excluding  interest 
expensesD

8;rimar5 e=;en3it:re9 means expenditure excluding interest expensesD

8;rinci;a7 acco:nting officer9 means a Permanent Secretary or a 7ead 
of Department designated in writing by the Financial Secretary to 
have  the  responsibility  for  heads  of  expenditure  or  forecasted 
revenues in the annual budget or parts of head of expenditure or 
forecasted revenues in the annual budgetD 

8;:47ic  3e4t9 means  all  liabilities  that  require  payment  of  interest  or 
principal by the public sector to a resident or non-resident creditor4 
currently or in the future and includes the public debt specified in 
Article 134 of the ConstitutionD

8;:47ic entit59 means a ministry or department of the Government or an 
Agency and shall not include an entity classified as a Government 
3usiness EnterpriseD

8;:47ic in<estment ;ro?ect9 means a group of activities and associated 
expenditures to expand or improve public sector fixed assets4 with 
clearly defined objectives and outputs over a fixed time scheduleD

8;:47ic mone59 means revenues4 moneys borrowed by the Government 
through any means including through the issue or sale of security4 
grants received by the Government4 money in the custody or under 
the control of the Government and resources and receipts of any 
:ind in cash or cash equivalent4  including financial  assets of the 
GovernmentD

8;:47ic  office  6o73er9 means  a  member  of  the  Parliament  of  The 
3ahamas4  the Iudiciary4  a  member  of  a  board or  commission or 
other  advisory  or  governance  position4  and  includes  Ministers4 
constitutional  office  holders4  members  of  Government  advisory 
bodies4 boards of public entities and the staff supporting the public 
office holderD

8;:47ic officer9 means a person holding or acting in any public office as 
defined in Article 137 of the ConstitutionD

8;:47ic  sector9 includes  a  public  entities  and  Government  3usiness 
Enterprises4 but does not include the Central 3an: of The 3ahamas4 
Insurance Commission of The 3ahamas4 Securities Commission of 
The  3ahamas4  9tilities  Regulatory  Competition  Authority4  the 
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Gaming  3oard  for  The  3ahamas  and  other  entities  as  may  be 
notified in the Gazette by the Minister from time to timeD

8;:47ic  reso:rces9 means  public  money  and  property  owned  by  the 
Government or property in the custody and care of the GovernmentD

8;:47ic-;ri<ate ;artners6i;9 means a public investment project that is 
implemented  through  a  contract  between  a  private  party  and  a 
public  entity4  for  providing  or  managing  a  public  asset  and 
associated serviceAsB4  in which the private party bears significant 
ris: and management responsibilityD

8;:47is6 or 8;:47is6e39 means publishing the document on a website 
administered by the Government or a public entity4 in a place on the 
website that is readily accessible by the public and for a period of 
not  less  than  five  years  from the  date  of  ma:ing  the  document 
available on the websiteD

8rea77ocation9 means the movement of money from one expenditure head 
to another expenditure headD

8remission9 includes a waiver of all or part of a payment of a tax4 fee4  
interest4 penalty or other sum owed to the governmentD

8res;onsi47e  Minister9  means  the  Minister  with  oversight 
responsibilities  for  a  public  entity  and  a  Government  3usiness 
EnterpriseD

8res;onsi47e  Ministr59 means  the  Ministry  with  oversight 
responsibilities  for  a  public  entity  and  a  Government  3usiness 
EnterpriseD

8re<en:e9  means  all  tolls4  taxes4  imposts4  rates4  duties4  levies4  fees4 
penalties4 royalties4 surcharges4 forfeitures4 rents and dues4 proceeds 
of sale4 repayment of loans and all receipts of the Government from 
whatever sources arising over which Parliament has the power of 
appropriationD

8re<en:e an3 ta=ing agenc59  mean those departments responsible for 
the collection and enforcement of Government revenue and taxes 
and  shall  include  the  Department  of  Inland  Revenue4  3ahamas 
Customs and Excise Department4 the Department of Immigration4 
the Registrar  GeneralEs  Department  and the Department  of  Road 
TrafficD

8sec:rities9  means  bonds4  debentures4  promissory notes4  treasury bills 
and  other  documents  evidencing  debt  and  includes  documents 
commonly :nown as securities and electronic instruments that have 
the same effectD

8sett7ement9 means an agreement made by the Attorney General with a 
claimant  or  respondent  to  settle  a  claim4  whether  or  not  the 
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settlement  amount  is  less  than  the  amount  of  the  claim4  in  full 
satisfaction thereofD

8significant :nforeseea47e e<ent9 means a sudden and unexpected event 
resulting in a significant economic downturn4 a threat to national 
security or a natural disasterD

8sin@ing  f:n39 means  a  separate  account  made  up  of  segregated 
contributions  by  the  Government  to  accumulate  funds  for  the 
redemption of public debtD

8s;ecia7 f:n39 means a special fund referred to in section 54D

8stat:tor5  e=;en3it:re9 means  an  expenditure  charged  on  the 
Consolidated Fund or on the general revenues and assets of  The 
3ahamas by any provision of the Constitution or by any other law 
for the time being in force in The 3ahamasD

8S:;;7ementar5 A;;ro;riation Act9 means an Act to appropriate sums 
of  money  necessary  to  meet  the  supplementary  estimates  of 
expenditure  for  services  in  a  financial  year  in  accordance  with 
Article 130 of the ConstitutionD

8s:;;7ementar5  estimates9 means  supplementary  estimates  of 
expenditure4 revenue or financingD

8Ta= Com;7iance Certificate9 means a document issued to a person as 
proof  that  payments  of  tax  liabilities  and  wage  related  statutory 
deductions are currentD

8Treas:rer9 means the position set out in section 9D

8<irement9 means movement of money within an expenditure head.

�. Primac� o  thi! Act.

This Act shall supersede all Acts that are inconsistent with this Act4 except for 
the Constitution and as specifically stated in this Act.

". A��lication.

This Act applies to all public entities4 Government 3usiness Enterprises4 public 
officers4 public office holders and 5ocal Government4 unless otherwise stated in 
this Act.

PART II - R#LES AN$ RESP#NSI%ILITIES

&. 'eneral re()irement.

The  Minister4  responsible  Ministers4  Financial  Secretary4  Treasurer4  Auditor 
General4 chief executive officers4 permanent secretaries4 public officers4 public 
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office holders and all persons appointed to act shall underta:e their roles and 
responsibilities and exercise their powers in accordance with this Act.

*. Role o  Mini!ter o  +inance.

A1B The Minister is responsible forC

AaB ensuring that the GovernmentJs plans are fully consistent with the 
fiscal responsibility principles and the fiscal objectives in the fiscal 
strategy reports and the requirements of this ActD

AbB managing the fiscal performance4 fiscal ris:s and reporting on the 
financial  position  of  the  Government  and all  public  entities  and 
Government 3usiness EnterprisesD

AcB overseeing the preparation of the fiscal strategy report4 the annual 
budget4  the Mid-?ear  Review4  the financial  statements  and other 
Government financial reports required to be produced for Cabinet 
and presentation to the ParliamentD

AdB ensuring  that  the  annual  budget  is  executed  as  appropriated  by 
Parliament  and  as  authori<ed  for  statutory  expenditure4  and 
managed so as to comply with this ActD

AeB overseeing the management of the Government propertyD

AfB exercising  general  direction  and  control  over  the  Ministry 
responsible for financeD 

AgB overseeing the management of Government liabilitiesD 

AhB overseeing the management of public investment projectsD

AiB overseeing  the  financial  response  to  significant  environmental 
events to facilitate recoveryD

AjB other matters assigned to the Minister by the Governor-General.

A2B Subject to the requirements of this Act4 the Minister shall4 from time to 
time4  issue  directions  with  respect  to  the  format4  contents4  timing  and 
quality of information to be provided in the budgets4 plans4 reports and 
other documents required under this Act.

A3B The  Minister  may enter  into and execute  agreements  on  behalf  of  the 
Government in relation to matters of a financial nature.

A4B The Minister may delegate any of his responsibilities or  powers to the 
Financial Secretary or any other public officer4 other than the power to 
ma:e  regulations4  table  documents  in  the  7ouse  of  Assembly4  appear 
before the 7ouse of Assembly and other responsibilities that are in the 
exclusive domain of a Minister.
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,. Role o  the +inancial Secretar�.

A1B The Financial Secretary shall be responsible for assisting the Minister in 
the  discharge  of  his  responsibilities  and  shall  manage  the  Ministry 
responsible for finance to provide the following functionsC

AaB ensuring the implementation of and adherence to this Act and other 
Acts regarding public financesD

AbB advising on economic and fiscal policyD 

AcB preparing  the  fiscal  strategy  report  and  annual  budget  for 
consideration by the MinisterD

AdB managing the annual budget processD 

AeB setting  standards  for  the  financial  management  systems  and 
processes  and  monitoring  the  performance  of  the  financial 
management systems and processesD

AfB overseeing  treasury  services4  including  ban:ing  and  cash 
managementD 

AgB managing Government propertyD

AhB managing  the  process  for  public  investment  project  appraisal4 
approval4 reporting and monitoringD 

AiB managing Government liabilitiesD

AjB overseeing  the  adoption  of  the  accounting  standards  by  the 
TreasurerD 

A:B ensuring that information systems are designed in accordance with 
accounting and reporting standardsD

AlB ensuring  that  the  Government4  public  entities  and  Government 
3usiness Enterprises report on their financial positionD 

AmB overseeing Government financial reporting and the publication of 
the financial statements and Government financial reports required 
by this ActD

AnB monitoring  the GovernmentJs  financial  interests  in  Agencies  and 
Government 3usiness EnterprisesD

AoB monitoring the fiscal ris:s of the GovernmentD 

ApB designating  the  public  officer  or  public  office  holder  with 
responsibility for an expenditure headD

AqB managing the financial response to significant environmental events 
to facilitate recoveryD and

ArB carrying out other functions as determined by the Minister. 

A2B All senior officials of Government with direct responsibilities in the areas 
specific in subsection A1B including but not limited toKC

AaB senior officials of the Ministry responsible for financeD
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AbB TreasurerD

AcB Comptroller of CustomsD

AdB Comptroller of 6ATD

shall report to the Financial Secretary.

A3B The Financial SecretaryC

AaB shall at all times have access to all public entities and Government 
3usiness Enterprises and places where accounting for services ta:es 
place or accounting records are :eptD

AbB may require a public officer or public office holder to furnish any 
information and provide access to any documents or information 
that the Financial Secretary considers necessaryD  and

AcB may delegate any of his responsibilities or powers conferred under 
this Act to the Treasurer or a senior public officer not below the 
ran: of Director in the Ministry responsible for finance.

 A4B The  Financial  Secretary  and  any  person  delegated  by  the  Financial 
Secretary  shall  discharge  his  responsibilities  and  exercise  his  powers 
under this Act with diligence and honesty and is subject to discipline for 
failing to do so.

-. Role o  re!�on!i.le Mini!ter.

Each responsible Minister shall4 in accordance with this Act4C

AaB oversee  and  direct  the  public  entity  or  Government  3usiness 
Enterprise  under  his  responsibility  to  achieve  the  performance 
specified in the annual budget and the annual planD 

AbB oversee and direct the Government 3usiness Enterprise under his 
responsibility to achieve4 the performance specified in the statement 
of corporate intent and the business planD and

AcB have  the  responsibilities  with  regard  to  public  entities  and 
Government 3usiness Enterprises4 as set out in Part 6III of this Act.

/. Role o  the Trea!)rer

A1B The Treasurer shall be responsible forC

AaB setting the financial reporting standards consistent with generally 
accepted accounting principlesD 

AbB publishing the accounting standards on the official website of the 
GovernmentD

AcB maintaining and reporting on the accounts of the Government to 
show the current state of the Consolidated Fund and other funds4 
and the financial position of the GovernmentD
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AdB preparing  the  financial  statements  of  the  Government  and  other 
reports required by law4 the Minister or the Financial SecretaryD

AeB supervising and maintaining the GovernmentEs accounting system 
and the financial and accounting recordsD

AfB overseeing the receipt4 ban:ing and disbursement of public moneyD 

AgB overseeing the opening and closing of ban: accountsD 

AhB implementing  and  maintaining  the  computeri<ed  financial 
management systemD

AiB overseeing  the  management  of  the  cash  received  by  the 
GovernmentD

AjB overseeing payments to ensure that the payments are processedD 

A:B ensuring  each  public  entity  has  in  place  a  proper  system  of 
accounts4 and financial control mechanisms in accordance with this 
ActD 

AlB verifying that payments are processed in accordance with this Act 
and refusing a payment which is incorrect or which contravenes this 
Act or any other Act4 or that is4 in his opinion4 in any other way 
unacceptable in support of a charge on public moneysD

AmB exercising supervision over the receipt of revenue and securing its 
punctual collection4 except where those responsibilities are by law 
assigned to the Comptroller of Customs4 the Controller of Inland 
Revenue and other public officers or public office holdersD

AnB reporting to the Financial Secretary4 in writing4 any apparent defect 
in the controls of  revenue4  expenditure4  or  public money4  or  any 
breach  or  non-observance  of  this  Act  or  other  Act4  by a  public 
entity4 or service that may come to4 or be brought to4 his attentionD

AoB managing all finance and accounting officers in the Public Treasury 
Department and those assigned to other public entitiesD

ApB providing technical advice on accounting and related matters to the 
Financial SecretaryD 

AqB preparing and providing to the Financial Secretary a cash plan for 
each public entity based on their final procurement plans submitted 
pursuant to section 25 of the Public Procurement ActD and

ArB other  responsibilities  as  are  assigned  to  him  by  law  or  by  the 
Minister.

A2B The TreasurerC

AaB shall enforce the accounting standards for the Government and for 
public entitiesD

AbB shall at all times have access to all public entities or places where 
accounting for services ta:es place or accounting records are :eptD
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AcB may require access to records and require any information4 records 
or  explanations  from a  public  officer  or  public  office  holder  or 
former  public  officer  or  public  office  holder4  necessary  for  the 
performance of his responsibilitiesD

AdB may examine and report to the Financial Secretary on the financial 
and accounting operations of a public entityD 

AeB may provide accounting and other services in connection with the 
financial management of a public entityD 

AfB may  assign  a  finance  and  accounting  officer  employed  in  the 
Treasury or with the agreement of the Financial Secretary a person 
employed  in  the  Ministry  responsible  for  finance  to  any public 
entity when the Treasurer considers it  necessary to discharge his 
responsibilitiesD and

AgB may issue directions to chief executive officers of public entities 
and to  persons  to  whom chief  executive  officers  have  delegated 
their responsibilities under this Act.

A3B The  Treasurer  may delegate  any of  his  responsibilities  or  powers  to  a 
public  officer  or  public  office  holder  not  below  the  ran:  of  Deputy 
Treasurer or Financial Controller I.

A4B The Treasurer and any person delegated by the Treasurer shall discharge 
his responsibilities and exercise his powers under this Act with diligence 
and honesty and is subject to discipline.

A5B For  the  purposes  of  subsection  A1BAaB  Fgenerally  accepted  accounting 
principlesG meansC

AaB the  International  Public  Sector  Accounting  Standards  AFIPSASGB 
issued  by  the  International  Public  Sector  Accounting  Standards 
3oard AFIPSAS3GBD

AbB where  no  specific  accounting  principles  are  provided  by  the 
IPSAS3 in paragraph AaB4 the financial reporting standards issued 
by  the  International  Accounting  Standards  3oard  AFIAS3GB4 
including International Financial Reporting Standards AFIFRSGBD or

AcB where  no  specific  accounting  principles  are  provided  by  the 
IPSAS3  or  the  IAS34  in  paragraphs  AaB  or  AbB  respectively4 
accounting  principles  that  are  generally  accepted  within  the 
accounting profession in The 3ahamas for financial  reporting by 
public entities.
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10. Role o  A)ditor 'eneral.

AlB The  Auditor-General  shall  carry  out  examinations  into  the  economy4 
efficiency and effectiveness with which any department4 authority or other 
body to which this section applies4 has used its resources in discharging its 
functions.

A2B Subsection A1B shall not be construed as entitling the Auditor-General to 
question the merits of the policy objectives of any department4 authority 
or body in respect of which an examination is carried out.

A3B Subject  to  subsections  A4B  and  A5B4  this  section  applies  to  Ministries4 
Agencies and Government 3usiness Enterprises.

A4B Any examination under this section by the Auditor-General in respect of 
an Agency or Government 3usiness Enterprise shall4 where the functions 
of the Auditor-General are by the relevant law or agreement restricted to 
particular activities of the authority or body4 be correspondingly restricted 
to such particular activities.

A5B Subject to subsection A6B4 no examination shall be carried out under this 
section  by  the  Auditor-General  in  respect  of  a  Government  3usiness 
Enterprise  unless  the carrying  out  of  such an examination is  included4  
expressly or by implication4 in the functions exercisable by him under an 
agreement in subsection A6B.

A6B Subject  to  subsection  A7B4  the  responsible  Minister  shall  use  his  best  
endeavours to secure from a Government 3usiness Enterprise such rights 
as will enable examinations under this section to be carried out in respect 
of that Government 3usiness Enterprise in any case where C

AaB an  agreement  was  made  by  a  responsible  Minister  before  the 
coming  into  force  of  this  section  and  the  agreement  does  not 
expressly or by implication allow such an examinationD or

AbB a responsible Minister ma:es an agreement after the coming into 
force  of  this  section  for  the  exercise  by  the  Auditor-General  in 
respect of the relevant authority or body any of the functions as are 
mentioned in paragraph AcB of subsection A3B.

A7B Subsection A6B shall not oblige a responsible Minister to see: to obtain any 
rights except at the request of the Auditor-General and the obligations of a 
responsible  Minister  under  that  subsection  do  not  apply  to  any 
organisation  which  is  the  subject  of  an  Order  under  section  3  of  the 
International Organisations AImmunities and PrivilegesB Act A�	�
��B.

11. Role o  $irector o  Internal A)dit. 

A1B The Internal Audit Department of the Government shall be managed by a 
Director of Internal Audit or other designated official appointed by the 
Minister.

Page - 19



Public Finance Management Act4 2023

A2B The Director of Internal Audit shall report for management purposes to 
the Financial Secretary and for functional purposes to the Public Sector 
Audit Committee.

A3B  The  Director  of  Internal  Audit  shall  in  managing  the  Internal  Audit 
Department have regard to the technical and professional advice from the 
Public Sector Audit Committee.

1�. Trea!)rer �o1er to cond)ct e2amination!.

The Treasurer  is  entitled to  inspect  such offices  and to  have  access  to  such 
official  boo:s4  documents4  and  other  records  as  may  be  necessary  for  the 
performance of his functions under this or any other Act. 

1�. Role o  �ermanent !ecretarie! and �rinci�al acco)ntin3 o  icer!.

Every permanent secretary and principal accounting officer shall be responsible 
for C

AaB administering the expenditure head or part of an expenditure head 
in the annual budget that is under the control of the public entityD

AbB administering each item or part of an item of statutory expenditure 
in the annual budget or under an Act that is under the control of the 
public entityD

AcB administering each item of revenue or part of an item of revenue in 
the annual budget that is under the control of the public entityD 

AdB providing policy advice to the responsible MinisterD 

AeB assisting the responsible Minister to oversee the public entities in 
his portfolioD and

AfB other functions as defined in regulations4 rules or directions.

1". Role o  chie  e2ec)ti4e o  icer!.

A1B Every chief executive officer shall manage the assets and liabilities of the 
public entity or Government 3usiness Enterprise C

AaB in accordance with this Act and other ActsD and 

AbB to achieve the performance required in the annual budget and the 
approved annual plan and4 for a Government 3usiness Enterprise4 
the approved statement of corporate intent and the business plan.

A2B Every chief executive officer shall be responsible forC 

AaB promptly collecting and receiving revenue under his responsibilityD 

AbB producing the documents to support the annual budget processD 

AcB delivering  the  performance  required  by  the  annual  budget4 
appropriation4  statutory expenditure4  and annual  plan or  business 
planD
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AdB ensuring valid claims on public moneys under his responsibility are 
paidD

AeB ensuring proper financial controls and processes are maintainedD 

AfB ensuring the proper management of assets and liabilities under his 
responsibilityD

AgB ensuring  the  control  of4  and  accurate  and timely accounting  and 
reporting of4 expenditures4 expenses4 revenues4 assets and liabilities 
of the entityD and

AhB discharging other financial responsibilities assigned to him under 
this Act or any other Act.

A3B Every chief  executive  officer  shall  ensure  that  the  plans4  budgets  and 
reports are provided4 as required by this Act. 

A4B A chief executive officer is not absolved of responsibilities by reason of 
the  proper  discharge  by  the  Treasurer  or  the  Auditor-General  of  his 
responsibilities  as  the  acceptance  for  deposit  of  public  money  by  the 
Treasurer or  by reason of the auditing of the accounts by the Auditor-
General.

A5B A chief executive officer and any person delegated by the chief executive 
officer shall discharge his responsibilities under this Act with diligence 
and honesty and is subject to discipline for failing to do so.

1&. Re!�on!i.ilitie! o  �).lic o  icer! and �).lic o  ice holder!.

A1B A public  officer  or  public  office  holder  who  in  the  discharge  of  his 
responsibilities as a public officer or public office holder4 comes into the 
possession or control ofC

AaB public money that he :nows or has reason to believe is intended to 
be paid to or received by the GovernmentD 

AbB securities that are Government property and that are intended to be 
placed on deposit with or entrusted to the GovernmentD or

AcB electronic instruments relating to public money or property that are 
intended to be controlled by the Government4 

shall without delay deliver the public money4 securities4 or control of the 
electronic instruments relating to public money or Government property4 
to  the  public  officer  or  public  entity  responsible  for  them  or  to  the 
Treasurer.

A2B A public officer or public office holder shall not expend public money4 
create debt4 enter into any commitments or otherwise create liabilities for 
the Government without lawful authority.
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1*. #.5ection to direction.

A1B A public  officer or  public office holder  who is  directed by any public 
officer or public office holder to ta:e any action or to refrain from ta:ing 
any action shall4 if he objects to such direction C

AaB object in writing to the  public officer or public office holder giving 
the directionD

AbB provide a copy of the objection to the Permanent Secretary if the 
Permanent Secretary is not the public officer or public office holder 
who gave the directionD and

AcB provide a copy of the objection to the Financial Secretary or the 
Minister of Finance4 if the Financial Secretary gave the direction. 

A2B =here the objection is made to any direction given by a public officer or a 
public office holder4 the Financial Secretary who receives the objection 
under subsection A1B shall ma:e a decision on the objection.

A3B =here  the  objection  is  made  to  any direction  given  by the  Financial 
Secretary  under  subsection  A1B4  the  Minister  of  Finance  receiving  the 
objection who shall ma:e a decision on the objection.

A4B =here the objection is made to any direction given by any Minister of the 
Government4 the Minister of the Government who receives the objection 
under subsection A1B shall refer the objection to the Prime Minister who 
shall ma:e a decision on the objection.

A5B A public  officer  or  public  office  holder  who  objects  to  a  direction  in 
accordance with subsection A1B shall  not  be subject  to any disciplinary 
proceeding or retaliatory action or measure4 by reason of having made or 
referred  the  objection  and  this  subsection  shall  apply4  despite  any 
prohibition of4 or restriction on4 the disclosure of information under any 
Act4 rule of law4 contract4 oath4 or practice4 except that the indemnity shall 
not apply to disclosure of official secrets.

PART III - PRIN6IPLES AN$ PR#6E$7RES +#R 
RESP#NSI%LE +IS6AL MANA'EMENT

1,. Inter�retation and A��lication o  Part! II and III.

A1B In this Part and Part IIIC

8;:47ic 4o359 means a  ministry4  department4  the senate4  the house of 
assembly4 a constitutional body4 non-profit ma:ing statutory body4 
public corporation4 any commission4 authority4 committee or other 
body4 whether paid or unpaid4 appointed by the Governor-General 
or a Minister of the Government4 or any other governmental entityD
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8me3i:m term9 means a period of three consecutive financial yearsD

A2B This Part and Part III shall apply to all public entities4 public bodies4 and 
Government 3usiness Enterprises.

1-. Mana3ement o  �).lic  inance! and re!o)rce!.

A1B The Government shall be responsible for conducting its fiscal policy and 
the management of the public finances and resources of the Government 
in accordance with the principles and procedures in this Act.

A2B    The Government shall manage the public finances and determine the fiscal 
policy in accordance withC

AaB the general  principles in section 19D

AbB the fiscal responsibility principles in section 20D and

AcB the fiscal objectives and other requirements of this Act.

A3B  The Minister4 all other Ministers and chief executive officers of all public 
bodies4 local government and government owned or controlled companies 
shall be responsible for the management of public resources and public 
moneys in a manner consistent with this Act.

1/. 'eneral �rinci�le! o  re!�on!i.le  i!cal mana3ement.

The general principals of responsible fiscal  management areC

AaB    accountability4 which means the Prime Minister4  the Minister4 all  
other  Ministers4  the  heads  of  local  governments  and  Chief 
Executive Officers are accountable to Parliament for the way the 
Government and local  government authorities4  respectively4  carry 
out their responsibilities with respect to managing fiscal policiesD

AbB    intergenerational  equity4  which  means  the  management  of  fiscal 
policies of  the Government  shall  be conducted in a manner that 
ta:es  into  account  the  impact  on  the  welfare  of  the  current 
population and future generationsD

AcB    responsibility4 which means the management of public assets and 
liabilities4  including  natural  resources  and  fiscal  ris:s  shall  be 
conducted to maintain fiscal and environmental sustainabilityD

AdB     stability4 which means fiscal policy shall be conducted in a manner  
that does not cause destabili<ing changes in the macroeconomic and 
fiscal indicatorsD

AeB transparency4 which means C

AiB the  roles  and  responsibilities  of  all  government  entities4 
public officials and public office holders with respect to the 
management  of  fiscal  policy  are  clearly  established  and 
definedD
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AiiB timely financial and non-financial information related to the 
management of fiscal policy is made available so as to permit 
effective public scrutiny of the conduct of fiscal policy and 
the state of the public financesD and

AiiiB public  officials  and  public  office  holders  should4  when 
lawfully  required4  provide  financial  or  other  performance 
informationD and

AfB inclusive growth4 which means economic growth that benefits the 
whole population.

�0. +i!cal re!�on!i.ilit� �rinci�le!.

The fiscal responsibility principles areC

AaB achieving and maintaining a sustainable fiscal balanceD

AbB achieving and maintaining prudent levels of public debtD and

AcB prudently managing fiscal ris:s.

�1. +i!cal o.5ecti4e!.

A1B The Government  shall  set  fiscal  objectives  for  the fiscal  responsibility 
principles  in  the  fiscal  strategy  report  in  accordance  with  the  ����t 

��	e�
�e which  shall  include  information  pertaining  to  setting  fiscal 
objectives  in  the  fiscal  strategy report  and  shall  include  one  or  more 
medium term fiscal objectives.

A2B The Government  shall  set  fiscal  objectives  for  the fiscal  responsibility 
principles in the fiscal strategy report to ensure the proportions of capital 
and  recurrent  expenditure  support  compliance  with  the  fiscal 
responsibility principles.

��. Pre�aration  o   i!cal !trate3� re�ort.

The  Ministry  responsible  for  finance  shall  be  responsible  for  preparing  and 
submitting a fiscal strategy report on behalf of the Government in accordance 
with section  23 to the Fiscal Responsibility Council and Parliament which is 
consistent with the principles and procedures in this Part.

��. S).mi!!ion and �).lication o   i!cal !trate3� re�ort.

A1B Immediately after  laying  the  annual  budget4  the  Minister  shall  lay the 
fiscal  strategy report  in Parliament for information and shall  cause the 
fiscal  strategy  report  to  be  published  on  an  official  website  of  the 
Government.

A2B Each financial year the Minister shall prepare and implement the annual 
budget  of  the  Government  in  accordance  with  this  Act  and  the  fiscal 
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objectives  in  the  fiscal  strategy  report4  such  report  to  include  the 
information specified in the �e����
��	e�
�e�

�". Pre-election economic and  i!cal )�date.

The Minister shall4 not earlier than thirty wor:ing days4 nor later than twenty 
wor:ing days4 before the day appointed as polling day in relation to any general 
election  of  members  of  Parliament4  arrange  to  be  published  on  an  official 
website of the Government4 a Pre-election Economic and Fiscal 9pdate which 
shall include the information specified in the �	���
��	e�
�e.

�&. $e4iation  rom  i!cal o.5ecti4e!.

A1B The  Government  may  deviate  from  the  fiscal  objectives  where  that 
deviation  is  due  to  a  significant  unforeseeable  event  that  cannot  be 
accommodated through the use of other measures provided for in this Act 
or prudent fiscal policy adjustments.

A2B If the deviation referred to in subsection A1B has not been cured prior to the 
mid-year review or the annual budget4 the Government shall outline in the 
mid-year  review  or  annual  budget  as  appropriate4  the  measures  the 
Government  intends  to  ta:e  to  return  to  compliance  with  the  fiscal 
objectives. 

PART I8 - ESTA%LIS9MENT: +7N6TI#NS AN$ 
6#NSTIT7TI#N #+ +IS6AL RESP#NSI%ILITY 6#7N6IL

�*. E!ta.li!hment o  +i!cal Re!�on!i.ilit� 6o)ncil.

There is hereby established an independent body corporate to be :nown as the 
Fiscal Responsibility Council Ahereinafter referred to as Lthe CouncilLB.

�,. +)nction! o  6o)ncil.

A1B   The  Council  shall  have  responsibility  to  assess  compliance  with  the 
general  principles4  fiscal  responsibility  principles  and  fiscal  objectives 
and  to  advise  on  fiscal  and  budgetary  matters  of  the  Government 
including reviewing the C

AaB fiscal strategy reportD 

AbB annual budgetD

AcB mid-year reviewD

AdB pre-election economic and fiscal updateD 

AeB Government annual accountsD and

AfB reports on deviations from the fiscal responsibility requirements.
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A2B The  Council  may4  with  the  approval  of  the  Minister4  hire  experts  on 
contract to assist the Council in carrying out its functions.

A3B The Ministry responsible for finance shall provide secretariat support for 
the Fiscal Responsibility Council.

A4B The Council shall meet as often as necessary to discharge its functions but 
at a minimum of three times in a financial year. 

�-. Po1er o  6o)ncil to re()e!t in ormation.

The  Ministry  responsible  for  finance  shall  provide  information  and 
documentation requested in writing by the Council within thirty days of receipt 
thereof to comply with its functions and responsibilities under this Act.

�/. 6on idential in ormation.

A1B A person shall not4  without the relevant consent or as required by law4 
disclose confidential information obtained by that person in any capacity4 
or while performing functions4 asC

AaB a member of the Council4 or

AbB a member of the staff of the Council.

A2B A person who contravenes subparagraph A1B is guilty of an offence and 
liable on summary conviction to a fine not exceeding M504000.

A3B 8othing in subparagraph A1B shall prevent the disclosure of information to 
the Council or by or on behalf of the Council to the Minister.

A4B In this sectionC

8confi3entia7 information9 means information that is expressed by the 
Council or4 in the case of information supplied to the Council by the 
Minister4  by  the  Minister  to  be  confidential  either  as  regards 
particular information or as regards information of a particular class 
or descriptionD

8re7e<ant consent9 meansC

AaB in the case of information expressed to be confidential by the 
Council4 the consent in writing of the Council4 and

AbB in the case of information expressed to be confidential by the 
Minister4 the consent in writing of the Minister.

�0. 6on!tit)tion o  6o)ncil.

AlB The  Council  shall  consist  of  five  members  appointed  by the  Minister 
subject to paragraph A2B.

A2B In appointing members of the Council4 the Minister shallC
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AaB have  regard  to  the  desirability  of  their  having  competence  and 
experience  in  domestic  or  international  macroeconomic  or  fiscal 
matters4 and

AbB to  the  extent  practicable4  ensure  an  appropriate  balance  between 
men and women in the membership of the Council.

A3B =here there is a vacancy Ahowever occasionedB in the membership of the 
Council the Minister shall4 if it is reasonably practicable to do so4 appoint 
a replacement before the end of the period of 6 months beginning on the 
day on which the vacancy arose.

A4B The chairperson of the Fiscal Council shall be such one of its members as 
is for the time being designated as such by the Minister.

�1. Ten)re o  6o)ncil mem.er!.

AlB A member of the Council shall hold office for such period4 not exceeding 
three  years4  as  the  Governor-General  may  direct  in  the  instrument 
appointing  such  member4  but  such  member  shall  be  eligible  for  re- 
appointment.

A2B In ma:ing the initial appointments to the Council the Governor-General 
on  the  advice  of  the  Spea:er  shall  vary  the  length  of  the  term  of 
appointment for Council members so the end of the period of appointment 
does not occur in the same year for all members.

A3B The  Governor-General  acting  on  the  advice  of  the  Minister  shall  in 
determining a term of appointment or reappointment4 see: to ensure that 
no more than three of the existing membersE terms of appointment expire 
in any one year.

��. Remo4al and re!i3nation o  6o)ncil mem.er!.

A1B A member of the Council may be removed from office by the Governor- 
General on the advice of the Minister if the member C

AaB is  incapable  of  performing  the  functions  of  office  by  reason  of 
mental or physical incapacityD

AbB is guilty of misconduct under any Act4 or regulations governing the 
public serviceD

AcB has committed a financial offenceD

AdB has committed an offence punishable by imprisonmentD

AeB has been absent  from three consecutive meetings  of the Council 
without acceptance of an apology by the CouncilD or

AfB the removal of the member appears to be necessary for the effective 
performance by the Fiscal Council of its functions.
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A2B The removal of a member of the Council  under this section shall  ta:e 
effect  immediately upon the decision of  the Governor-General  and the 
member shall be advised in writing of the removal.

A3B A member of the Council may at any time resign from office by notice in 
writing  to  the  Governor-General  which  shall  ta:e  effect  on  the  date 
specified by the notice.

��. Re�ort! o  the 6o)ncil.

A1B  The Council shallC

AaB submit to the Parliament by the 31st day of Iuly in every financial 
yearK

AiB a report containing an assessment of the fiscal strategy report 
of  the  Government  against  the  general  principles4  fiscal 
responsibility principles and fiscal objectivesD and

AiiB a report containing an assessment of the annual budget for 
that  budget  year  of  the  Government  against  the  general 
principles4  fiscal  responsibility  principles  and  fiscal 
objectivesD

AbB submit to the Parliament by the 31st day of March in every year a 
report containing an assessment of the mid-year review against the 
general  principles4  fiscal  responsibility  principles  and  fiscal 
objectivesD 

AcB submit to the Parliament a report containing an assessment of the 
GovernmentJs  pre-election  report  against  the  general  principles4 
fiscal  responsibility  principles  and  fiscal  objectives  within  six 
months preceding the fifth anniversary of the election to which it 
relatesD

A2B The report is of the Council referred to in subsection AlBAaB to AcB shall be 
published on an official website of the Council on the same day as the 
report was provided to the Government or to the Parliament.

A3B The Council may provide at any time4 at its own initiative or upon request4 
advice to the Government on matters related to its functions under this 
Act.
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PART- 8 ANN7AL %7$'ET: MI$-YEAR %7$'ET AN$ 
A7T9#RI;ATI#N #+ E<PEN$IT7RE

�". %)d3et �roce!! re()irement!.

A1B A chief executive officer shall produce the documents in support of the 
annual  budget  process  in  the  format  and  by  the  date  required  by  the 
Financial Secretary.

A2B The Financial Secretary shall manage the Government budget process and 
shall  issue  directions  that  shall  include  a  calendar  of  dates  to  public 
entities and Government 3usiness Enterprises.

A3B The Minister shall determine the method and extent of the consultation by 
the Ministry of Finance during the budget  process with public entities4  
Government 3usiness Enterprises and civil society.

A4B The Minister  shall  table the annual  budget  documents in the 7ouse of 
Assembly no earlier than the last =ednesday in March and no later than 
the last =ednesday of May of the financial year prior to the financial year 
to which the annual budget relates.

A5B The Minister shall table the mid-term review documents in the 7ouse of 
Assembly no later than the last =ednesday of February of each financial 
year.

�&. 6ontent! o  the ann)al .)d3et.

A1B The  annual  budget  shall  have  estimates  of  revenue4  expenditure  and 
financing and annexes and shall  include the information in the  ��
�t	

��	e�
�e of this Act.

A2B The Government shall ensure that the annual budget is consistent with the4 
the fiscal responsibility principles and the fiscal strategy report.

A3B The annual budget shall present the financial information on a gross basis.

A4B The annual budget documents shall be accompanied byC

AaB the budget speechD

AbB the Appropriation 3ill as the basis for approving expenditureD

AcB other bills to implement the annual budgetD 

AdB the annual plans for public entities and the statement of corporate 
intent for Government 3usiness Enterprises as required by this ActD 
and

AeB the fiscal strategy report.
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�*. 6ontent! o  the Mid-Term Re4ie1

A1B The mid-term review shall have updated estimates of revenue4 expenditure 
and financing in the annual budget to which it relates and shall include the 
information  in  the  ���t	 
��	e�
�e of  this  Act  and  be  published  on  an 
official website of the Government within one wee: of tabling.

A2B The mid-term review shall measure progress against-

AaB the fiscal responsibility principles and fiscal objectivesD and

AbB the fiscal strategy report.

A3B The Minister may by order subject to affirmative resolution of the 7ouse 
of Assembly amend the ���t	
��	e�
�e.

A4B The  Fiscal  Responsibility  Council  shall  provide  an  opinion  on  any 
proposed amendment to the ���t	
��	e�
�e4 to the Minister who shall table 
the opinion along with the amendments for consideration by Parliament.

�,. A��ro�riation!.

A1B Appropriations  shall  be  presented  by  expenditure  heads  and  shall 
comprise expenditure to be administered by a specified Ministry or other 
public entity.

A2B The appropriations shall be authori<ed in the Appropriation Act and shall  
be made for one financial year.

�-. Parliament a��ro4al o  ann)al .)d3et.

A1B The  Parliament  shall  approve  the  annual  budget  for  the  forthcoming 
financial year no later than the 30th Iune of the financial year prior to the  
year to which the annual budget relates.

A2B The Ministry responsible for finance shall be responsible forC

AaB preparing the 3ills to implement the annual budgetD

AbB the technical  preparation of any proposal  from the Parliament to 
amend the annual budgetD and

AcB ensuring  that  the  financial  information  contained  in  the  annual 
budget  and  proposals  from the  Parliament  to  amend  the  annual 
budget are accurate.

�/. $ela� in �a!!in3 the ann)al .)d3et.

A1B =here4 for any justifiable reason other than the dissolution of Parliament 
under section A2B4 the Appropriation 3ill in respect of any financial year 
has not come into force by the beginning of the financial year to which it 
relates4 the Minister may issue warrants for the withdrawal of sums from 
ban: accounts  of  the Consolidated Fund or  other  public  funds for  the 
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continuance of the public service and the authority to issue warrants shall  
apply for up to four months or for such other period as may be authorised 
by any resolution of the 7ouse of Assembly in accordance with Article 
132 of the Constitution4 from the beginning of the financial year or upon 
the coming into force of the Appropriation Act4 whichever is earlier.

A2B The  Minister  may4  where  the  Governor-General  dissolves  Parliament 
before  provision  has  been  made  for  carrying  on  the  Government4 
authori<e by warrant the withdrawal of moneys from ban: accounts of the 
Consolidated Fund or other public fund4 of the sums as he may consider 
necessary for the continuance of the public service until the expiry of a  
period of four months from the date on which the 7ouse of Assembly first 
meets  after  that  dissolution  or  upon  the  coming  into  force  of  the 
Appropriation  Act4  whichever  is  earlier  and  the  sums  shall  not  in 
aggregate exceed the expenditure for the first four months of the previous 
financial year.

A3B Subject to Article 132 of the ConstitutionC

AaB all sums withdrawn pursuant to warrants issued under subsections 
A1B and A2B shall be deemed to have been issued in anticipation of 
the grants of Parliament in an Appropriation Act for the financial 
year in which the sums were issuedD

AbB a statement of the sums authori<ed by the MinisterJs warrant under 
this  section  shall  be  laid  before  and  voted  on  by the  7ouse  of 
Assembly and the aggregate sums so voted shall be included in the 
next Appropriation 3ill immediately followingD and

AcB upon the  commencement  of  an  Appropriation  Act  referred  to  in 
paragraphs AaB and AbB a warrant issued under subsections A1B and 
A2B shall cease to have effect and issues made under this authority 
shall beC

AiB deemed  to  have  been  made  for  the  purposes  of  the 
Appropriation ActD and

AiiB accounted  for  in  accordance  with  the  provisions  of  the 
warrant.

"0. P).lication o  ann)al .)d3et.

The Minister shall publish on the official website of the GovernmentC

AaB the  proposed annual  budget  on  the  same  day the  annual  budget 
documents are tabled in 7ouse of AssemblyD

AbB the annual  budget  no  later  than  one  wee: after  approval  by the 
ParliamentD and
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AcB a summary of the annual budget that presents :ey information on 
the annual budget to the public within one month after the date the 
annual budget was approved.

"1. %)d3et Re!er4e A��ro�riation.

A1B The Minister may include a 3udget Reserve Appropriation in the annual 
budget which shall have the objective of providing for an unforeseen need 
for expenditure for which no provision or insufficient provision has been 
made by an Appropriation Act.

A2B For the purposes of this section an unforeseen need pursuant to subsection 
A1B shall C

AaB be a need that cannot be delayed until future financial years without 
harming the public interestD

AbB be unable to be funded using the virement provisions under this 
Act4 or other flexibilities for managing expenditure available to a 
public entityD

AcB have not been adequately provided for in the annual budgetD and

AdB not relate to an increase in salaries or in the numbers of permanent 
public officers or public office holders.

A3B The 3udget Reserve Appropriation in the proposed expenditure estimates 
presented  to  Parliament  shall  be  not  more  than  five  percent  of  the 
recurrent expenditures in the proposed expenditure estimates.

A4B The 3udget Reserve Appropriation shall be administered by the Minister 
through the Ministry responsible for finance. 

A5B The Ministry responsible  for  finance shall  ensure that  all  expenditures 
paid from the 3udget Reserve Appropriation are allocated to the relevant 
budgets  of  the  recipient  public  entities  and  are  subject  to  the  same 
requirements for the management and reporting of other expenditures.

A6B The Financial Secretary shall report on the 3udget Reserve Appropriation 
in the Mid-?ear Review and the financial statements of the Government 
required under this Act4 including information on the date and amount of 
withdrawal4 the public entity receiving the funds4 and the purpose of the 
withdrawal.

"�. 6ontin3encie! +)nd.

A1B Pursuant to Article 133 of the Constitution4 Parliament may provide for 
the establishment of a Contingencies Fund to be maintained in a separate 
account from the Consolidated Fund and consisting of issues from the 
Consolidated  Fund  not  exceeding  in  the  aggregate  five  per  cent  of 
recurrent expenditure4 or a greater sum as the 7ouse of Assembly may by 
resolution approve.
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A2B The Minister may by Contingencies =arrant authorise expenditure to be 
met by an advance from the Contingencies Fund whenever the Minister is 
satisfied that  there is  an unforeseen need for expenditure for which no 
provision or no sufficient provision has been made by an Appropriation 
Act.

A3B Supplementary estimates of expenditure to be met by advances from the 
Contingencies Fund shall be submitted for the approval of the 7ouse of 
Assembly as soon as possible.

A4B Issues from the Consolidated Fund may be made and the sums advanced 
from the Contingencies Fund repaid out of the issues upon the approval by 
the 7ouse of Assembly of the supplementary estimates and pending the 
provision  for  the  relevant  services  under  appropriate  heads  by  an 
Appropriation Act.

A5B The  balance  of  the  Contingencies  Fund  shall  not  be  paid  into  the 
Consolidated Fund at the close of each financial year.

"�. S)��lementar� e!timate!: S)��lementar� A��ro�riation %ill and 
+inal A��ro�riation %ill.

A1B If4 in respect of any financial year4 it is found thatC

AaB the amount appropriated by the Appropriation Act for any purpose 
is insufficient or that a need has arisen for expenditure for a purpose 
for which no amount has been appropriated by the Appropriation 
ActD or 

AbB any public moneys have been expended for any purpose in excess 
of the amount appropriated for that purpose by the Appropriation 
Act or for a purpose to which no amount has been appropriated by 
the Appropriation Act4 a Supplementary Appropriations 3ill shall be 
tabled in the 7ouse of Assembly as required by Article 130 of the 
Constitution4 providing for a charge on the Consolidated Fund for 
the sums and appropriating them to purposes specified therein.

A2B The  Supplementary  Appropriation  3ill  shall  be  accompanied  by  a 
statement from the Minister as to the impact of the additional expenditure 
or  financing on the performance of  the Government  against  the Fiscal 
Objectives. 

A3B The  Government  may  propose  a  Supplementary  Appropriation  3ill  to 
reduce expenditure or reallocate expenditure when the reallocation is not 
within the power of the Government to ma:e without an appropriation.

A4B The  Government  shall  present  no  more  than  two  Supplementary 
Appropriation 3ills  to Parliament relating to a financial  year and shall  
present the Supplementary Appropriation 3ill as soon as practicable and 
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no later than the end of the financial year to which the estimates and 3ill 
relate.

A5B The Government shall4 as soon as possible after the end of each financial 
year4 introduce a Final Appropriation 3ill containing any sum that was not 
included  in  an  Appropriation  3ill  as  required  by  Article  130  of  the 
Constitution.

"". E2�endit)re in e2ce!! o  the A��ro�riation! a��ro4ed .� 
Parliament.

Any expenditure proposed during the year by a public entity that is not within or 
not  sufficiently  provided  for  within  the  Appropriations  approved  by  the 
Parliament in the annual budget shall beC

AaB funded through the virements authori<ed under this ActD

AbB funded  through  an  allocation  from  the  3udget  Reserve 
Appropriation  consistent  with  the  provisions  under  section  41 
procedures set out in this ActD

AcB  funded through a reallocation authori<ed under this ActD

AdB funded  through  an  allocation  from  the  Contingencies  Fund 
consistent with the provisions under section 42D

AeB deferred  until  future  financial  years  if  this  can  be  done  without 
substantially harming the public interestD or

AfB presented to the 7ouse of Assembly in supplementary estimates and 
a Supplementary Appropriation 3ill as required by Article 130 of 
the  Constitution  where  funding  is  not  possible  pursuant  to 
paragraphs AaB to AcB.

"&. La�!e o  a��ro�riation! and 1arrant!.

A1B The balance in an appropriation that remains unexpended at the end of the 
financial year after adjustment for the recording of liabilities referred to in 
subsection  A2B4  and  any  warrant  in  relation  to  the  balance  of  the 
appropriation4 shall lapse.

A2B A liability incurred by the Government before the end of the financial year 
that remains unpaid at the end of the financial year shall be included in the 
accounts for the financial year in which the liability was incurred for the 
appropriation to which the liability relates.

A3B All  settlements  of  liabilities  shall  be  in  accordance  with  this  Act  but 
nothing in this section permits the recording of a payment that is in excess 
of the balance available in the appropriation.

A4B 8o warrant shall be issued by the Minister for movement of funds for a 
financial  year  after  the end of  the financial  year  to  which the warrant 
relates.

Page - 34



Public Finance Management Act4 2023

"*. E2�endit)re  or national emer3encie!.

A1B If  a  state  of  public  emergency  is  declared  by  the  Governor-General 
pursuant  to  Article  29  of  the  Constitution  or  an  order  that  a  disaster 
emergency exist is made by the Prime Minister pursuant to section 27 of 
the Disaster Preparedness and Response Act ACh. 34AB4 the Minister may 
approve the necessary expenditure for dealing with the emergenciesC

AaB from the budget reserve appropriation under section 41D

AbB from the Contingencies Fund under section 42D

AcB by reallocating funds within or between heads of expenditure under 
section 49D

AdB from  any  other  fund  having  a  purpose  of  financing  disaster 
expenditureD or

AeB from any other financing source authorised by law.

A2B   The  Minister  may  in  the  event  of  a  declaration  of  a  state  of  public 
emergency or an order declaring that disaster emergency exists - 

AaB suspend existing procedures under A1B above or remove or amend 
the limitation specified in sections 49  and 50 of this ActD and

AbB direct public entities regarding the reallocation of their budgets.

A3B If the funds available under subsection A1B are not sufficient to meet the 
emergency expenditures4 the Minister with the approval of Cabinet may 
issue  a  warrant  for  emergency  expenditures  and  shall  prepare 
Supplementary  Estimates  and  table  in  Parliament  a  Supplementary 
Appropriation 3ill with regard to this expenditure. 

A4B Any changes to  the annual  budget  made under subsection A3B shall  be 
authorised  under  section  494  section  50 or  through  supplementary 
estimates  and  a  Supplementary  Appropriation  3ill4  unless  already 
permitted under the scope of the current Appropriation Act or other law 
authorising statutory expenditure.

A5B The Financial Secretary may issue directions on the financial management 
of responses to an emergency under subsection A1B.
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PART 8I - +INAN6IAL MANA'EMENT A7T9#RI;ATI#N 
#+ E<PEN$IT7RE

",. 6ontrol o  e2�endit)re.

A1B The  Chief  Procurement  Officer  shall  provide a  final  procurement  plan 
pursuant  to  section 25 of  the Public  Procurement  Act  to  the Financial 
Secretary no later than 30th September or any other date as specified by 
the Financial Secretary.

A2B If a principal accounting officer fails to supply the information as required 
by subsection A3B the Financial Secretary shall suspend the warrant or part 
of  the  warrant  to  authori<e  commitments  for  which  there  are  no 
procurement plans or cash plans.

A3B The Financial Secretary may limit or suspend any appropriation charged 
under any Appropriation Act if4 in the opinion of the Financial Secretary4 
the exigencies of the financial situation render the limitation or suspension 
necessary.

"-. 6ommitment!.

A1B 8o public officer or public office holder shall commit the Government to 
a  financial  liability4  including  a  contingent  liability4  unless  specifically 
authori<ed to do so under this or any other Act.

A2B A  principal  accounting  officer4  permanent  secretary4  and  the  chief 
executive officer of a public entity shall maintain arrangements to ensure 
that any commitment madeC

AaB is authori<ed under this or any other ActD

AbB does not exceed the approved warrantD and

AcB is  made  in  accordance  with  the  procedures  of  the  Ministry 
responsible for finance to control commitments and requirements in 
regulations4 rules or directions.

A3B A  principal  accounting  officer4  permanent  secretary4  and  the  chief 
executive officer of a public entity shall maintain a proper record of all 
financial  commitments  chargeable  to  each  appropriation  and  item  of 
expenditure.

A4B If a principal accounting officer4 permanent secretary4 other public officer 
or  public  office  holder  ma:es  a  commitment  in  contravention  of  the 
procedures  to  control  commitments4  section  138 regarding a  surcharge 
shall apply.
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"/. Reallocation!.

A1B =here there is an unforeseen need for expenditure4 the Minister shall be 
authorised to reallocate funds of no more than two percent of the total  
expenditure estimates for the financial year between expenditure heads.

A2B The  Minister  shall  include  the  reallocation  of  funds  in  the  next 
Appropriation 3ill.

A3B For the purposes of this section an unforeseen need for expenditure shall 
have the meaning assigned to such term in section 41A2B of this Act.

&0. 8irement!.

A1B The Financial Secretary may authori<e a principal accounting officer by 
way of a warrant to vireC

AaB funds  within  an  expenditure  head  between  recurrent  economic 
items as specified in regulationsD or

AbB capital funds within an expenditure head between projects.

A2B The  Financial  Secretary  shall  not  issue  a  virement  warrant  under 
subsection A1B to authori<e the movement of fundsC

AaB from an amount for a transfer to a public entity or transfer to an 
individual4 or benefits for a class of persons4 to any other economic 
classification of expenditureD or

AbB from an amount for capital expenditure to non-capital expenditureD 
or

AcB from  a  transfer  for  a  public  entity  or  Government  3usiness 
Enterprise  for  the purposes  of  expenditure  on wages and related 
benefits.

A3B Subject to the restrictions in this section4 virements within and between 
expenditure  categories  in  the  same  expenditure  head  shall  be  made  in 
accordance with regulations. 

A4B =hen ma:ing virements of expenditure4 the principal accounting officer 
shall have regard to the obligation to deliver the performance in the annual 
budget  and  annual  plan  in  relation  to  the  funds  appropriated4  and  the 
Financial  Secretary  shall  have  regard  to  this  obligation  in  issuing  a 
warrant.

A5B The  Financial  Secretary may require  a  principal  accounting  officer  to 
submit a report on the details of any virements made under this section 
and the performance of the service affected4 to the Ministry responsible 
for Finance.. 

A6B The Minister may report to the Parliament in the Mid-?ear Review and 
financial  statements  on  all  virements  made  under  this  section  and  the 
performance of the appropriations affected.
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�AS� MANAGEMENT

&1. 6a!h �lannin3 and mana3ement.

A1B The Treasurer shallC

AaB establish effective procedures for the planning and management of 
cash  which  may  include  establishing  a  cash  management 
committeeD

AbB inform the Ministers and chief executive officers of public entities 
of the approved annual estimates to be administered by the public 
entityD

AcB require Ministries and departments to prepare an annual cash plan 
specified by month for revenues4 expenditures and financing and to 
periodically update the cash planD and

AdB review  the  revenue4  expenditure  and  financing  plans  and  cash 
forecasts each month against actual results4 and adjust the financing 
plans and cash forecasts as necessary.

A2B The chief executive officer shall ensure that NN

AaB the Treasurer is notified4 as soon as practicable4 if a public entity 
forecasts a change4 or wishes to ma:e a change affecting the cash 
planD and

AbB the  cash plans  provided to the  Treasurer  are  consistent  with the 
timing of planned purchases and are regularly updated.

��NS��I�ATE� ��N�� S�E�IA� ��N�S� TR�ST ASSETS

&�. 6on!olidated +)nd.

A1B There  is  a  Consolidated  Fund  as  provided  for  in  Article  128  of  the 
Constitution.

A2B Subject to the provisions of this or any other Act for the time being in 
force4 all public moneys shall be credited to the Consolidated Fund and 
deposited  into  the  Treasury account  or  a  sub-account  of  the  Treasury 
Account.

A3B All public moneys withdrawn from the Treasury Account shall be paid 
into other ban: accounts as the Treasurer directs. 

A4B Revenues derived from real property tax collected under the Real Property 
Tax Act A�	�
���B in respect of property located on a Family Island all 
taxes and fees collected on a Family Island under the Road Traffic Act 
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A�	�
�� B4 shall be utili<ed to defray expenses and fund expenditures of 
that Family Island as follows C

AaB for the financial year commencing Iuly 14 20224 not less than ten 
percentD

AbB for  the  financial  year  commencing  Iuly  14  20234  not  less  than 
seventeen percentD and

AcB for the financial year commencing Iuly 14 2024 and for subsequent 
financial years4 not less than twenty-five percent.

A5B All moneys received in error into the Consolidated Fund shall be refunded 
by the Treasurer before the end of the financial year in which they were 
received4 where possible4 and shall not be accounted for as revenue.

A6B The repayment of money received in error in previous years or of any 
money refundable under any law shall be a charge on the Consolidated 
Fund.

&�. 6har3e! on the 6on!olidated +)nd.

A1B 8o sum shall  be charged on the Consolidated Fund or warrant  issued4 
except upon the authority of the Constitution4 an Appropriation Act4 this 
or any other Act.

A2B Any sums  charged in  accordance  with  subsection  A1B  shall  be  for  the 
purpose  of  meeting  the  cost  of  the  public  services  specified  in  the 
Appropriation  Act  for  the  financial  year  during  which  the  withdrawal 
ta:es place or for statutory expenditure and for other services lawfully 
charged on the Consolidated Fund.

&". S�ecial  )nd.

A1B A special fund may be established by an Act of Parliament for a specific 
purpose and the fund shall be held and administered by the Government. 

A2B  The Act establishing the special fund shall specifyC

AaB the purpose of the fundD

AbB the public money to be credited to the special fundD and

AcB the  public  officer  or  public  office  holder  responsible  for  the 
accounting4 management4 monitoring and reporting of the special 
fund.

A3B If  the termination of  a  special  fund is  not  provided for in  an Act4  the 
Minister  may  by  order  terminate  a  special  fund  that  has  fulfilled  its 
objectives and is not required for a public purpose and all public moneys 
of the special fund shall be credited to the Consolidated Fund.
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&&. $e�o!it +)nd.

A1B There  shall  be  continued  a  Deposits  Fund  into  which  shall4  pending 
repayment or application to the purposes for which they were deposited4 
be paid N

AaB the balances held on deposit in respect of any funds established by 
law or otherwise or any other deposits not being either trust funds 
or the balances of the Consolidated FundD

AbB notwithstanding the provisions of paragraph AaB4 such amounts not 
exceeding  the  sums  not  required  for  early  withdrawal  as  the 
Minister authorises to be issued from the Consolidated Fund.

A2B The Minister may authorise the ma:ing of advances from the Deposits 
Fund not exceeding in the aggregate five million dollars or such greater 
sum as the 7ouse of Assembly may by resolution directC

AaB on behalf of4 and recoverable from4 other GovernmentsD

AbB to officers4 where such advances are in the public interest and are 
made in accordance with the regulationsD

AcB subject  to  subsection  A3B4  to  any  Ministry  for  the  purpose  of 
facilitating the purchase of public storesD

AdB to  or  on  account  of  trusts  or  other  funds  administered  by  the 
Government  or  to4  or  on  behalf  of  statutory  corporations4 
institutions4 or individuals4 where such advances are in the public 
interest and are recoverable within a period not exceeding twelve 
months after the close of the financial year in which such advances 
were made.

A3B The Minister shall ensure that advances made to a Ministry pursuant to 
paragraph AcB of subsection A2B shall not exceed in the aggregate the sum 
of five hundred thousand dollars  or  such greater  sum as  the 7ouse of 
Assembly may by resolution direct.

A4B The Minister shall4 where any advance or overpayment or any portion of 
such made to any officer pursuant to paragraph AbB of subsection A2B has  
not  been  repaid4  accounted  for  or  recovered  in  accordance  with  the 
prescribed regulations. recover such advance4 overpayment or portionC

AaB out of any moneys4 including salaries4 payable by the Government 
to the officer to whom the advance4 overpayment or portion was 
madeD or

AbB where the officer is deceased4 out of any moneys payable by the 
Government to the estate of that officer.

A5B Money at the credit of the Deposits Fund shall continue to be :ept in an 
account styled EEthe Deposits Fund AccountL with such ban: or ban:s as 
the Financial Secretary may from time to time direct.
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&*. Sin=in3 +)nd!.

A1B The Minister may establish sin:ing funds for payment of the amount due 
at maturity on any government security and loan issued under the Public 
Debt Management Act.

A2B The Minister shall4 as part of the annual budget4 disclose the particulars of 
government securities and loans to be redeemed from the sin:ing funds.

A3B The  Minister  shall  appoint  trustees  to  administer  the  sin:ing  funds  in 
accordance with the provisions of the Public Debt Management Act.

&,. Tr)!t a!!et!.

A1B All  trust  assets  shall  be  accounted  for  separately  from  other  public 
resources.

A2B Subject to any other Act and the trust instrument4 the Treasurer shall be 
responsible for4 and shall manage or arrange for the management of4 the 
trust assets.

A3B The Treasurer may charge an administration fee which shall be deducted 
from the trust assets or from income from those assets and the fee shall 
not exceed one percent of the income earned on those trust assets.

A4B The Treasurer may invest any trust assets for periods and on terms and 
conditions as are beneficial to the trust and in accordance with the trust  
instrument and any Act applying to the trust assets.

&-. 7nclaimed tr)!t a!!et! and de�o!it  )nd a!!et!

A1B Any trust assets and deposit fund assets that are unclaimed for a period of 
fifteen years after having become payable to any person entitled to the 
trust assets or deposit fund assets4 together with any interest chargeable 
thereon at the prime rate4 shall be transferred to the Consolidated Fund.

A2B =here a person claims any trust assets or deposit fund assets which have 
been transferred to the Consolidated Fund and establishes a claim to the 
satisfaction of the Treasurer4 the trust assets or deposit fund assets shall be 
paid to that person out of the Treasury Account on the authority of this  
section and without appropriation.

BANKING ARRANGEMENTS

&/. Trea!)r� Acco)nt.

A1B The  ban:  account  of  the  Government4  to  be  :nown  as  Lthe  Treasury 
AccountL shall be the principal ban: account of the Government and shall 
be opened4 maintained4 and operated by the Treasurer. 
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A2B The Financial Secretary shall designate a ban: with which the Treasury 
account  shall  be  established  and  shall  authori<e  the  opening  of 
subaccounts  in  domestic  and  foreign  commercial  ban:s4  to  act  as 
transitory  ban:  accounts  to  facilitate  the  collection  of  public  money 
including  revenues  of  public  entities4  grants4  and  loan  funds  and  for 
processing payments.

 A3B The Treasurer may determine the accounts in the names of public entities4  
public officers or public office holders or their offices in any ban: which 
shall be included in the Treasury Account and the financial statements of 
the Government.

A4B The  Treasurer  shall  maintain  an  up-to-date  list  of  the  public  entities 
required  to  use  the  Treasury Account  and  shall  ensure  that  the  list  is 
published on an official website of the Government.

*0. 'eneral .an=in3 arran3ement!.

A1B Subject to the provisions of this Act and any regulations4 the Treasurer 
shall be responsible for the general management and supervision of the 
cash transactions and accounting operations of the Government and shall 
be accountable for all public moneys received by the Treasurer.

A2B 8o public entity shall open a ban: account in respect of public money4 
whether in or outside the country4 without the prior written authori<ation 
of the Financial Secretary.

A3B 8o public entity shall incur an overdraft unless authori<ed in writing by 
the Financial Secretary.

A4B Every  ban:  holding  public  money  shall  provide  information  to  the 
Minister4  Financial  Secretary  or  Treasurer  in  the  form and  timeframe 
requested.

A5B The Financial Secretary may close or direct the closure of a ban: account 
of  a  public  entity  and  may  issue  directions  in  writing  respecting  the 
deposit of the money from the ban: account and the ban: shall comply 
with the directions.

A6B The Financial Secretary may issue a direction regarding the ban: accounts 
of  a  Government  3usiness  Enterprise  if  the Financial  Secretary or  the 
Treasurer considers it necessary in the public interest to issue a direction.

�INAN�IA� ASSET MANAGEMENT

*1. +inancial a!!et mana3ement !trate3�.

A1B The  Minister  shall  table  the  medium-term financial  asset  management 
strategy with the annual budget.
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A2B The medium-term financial asset management strategy shall include the 
principles  applied  by  the  Government  in  managing  the  GovernmentJs 
investment portfolio and in selecting the investment instruments having 
regard to ris:.

*�. $e�o!it o  e2ce!! mone�!.

The Treasurer  may4  in a  manner and at  the rates of  interest  as the Financial 
Secretary may approve4 place on deposit at a ban: or ban:s as the Treasurer may 
determine4 public moneys as may not be immediately required to meet current 
transactions.

*�. A)thori>ed in4e!tment!.

A1B The  Minister  shall4  with  regard  to  the  medium-term  financial  asset 
management strategy4 authori<e the investment of public moneys forming 
part of the Consolidated Fund or held in a special fund4 sin:ing fund4 or 
trust account for which provision is made by or under an ActC

AaB with a registered ban:D

AbB in deposits with the Central 3an:D

AcB in securities approved in accordance with subsection A2BD or

AdB in  a  manner  authori<ed  by  law  for  the  investment  of  money 
administered by a trustee.

A2B The Minister may4 if he is satisfied that it is in the public interest and with 
the  prior  approval  of  Parliament4  authori<e  the  Financial  Secretary  to 
purchase  securities4  consistent  with  the  medium-term  financial  asset 
management  strategy4  with  public  money credited  to  the  Consolidated 
Fund.

A3B =ithin  two  wee:s  of  purchasing  securities  under  subsection  A2B  the 
Minister shallC

AaB table a report in the 7ouse of Assembly containing full details of 
the securities purchased and any investment grade ratingD and 

AbB table in the 7ouse of Assembly a copy of the agreement made in 
relation to the purchase and4 where the securities were purchased 
from either  domestic  or  foreign  companies4  a  copy of  the  most 
recent financial statement of the company shall be attached. 

A4B =here there is no sitting of the 7ouse of Assembly within two wee:s as 
provided for in subsection A3B the Minister shall table the report and the 
copy of the agreement at the next sitting of the 7ouse of Assembly after 
the purchase of the securities.
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*". 6reditin3 intere!t  rom in4e!tment!.

The interest or dividends received from an investment authori<ed under section 
63 shall be credited to the fund or trust from which the public moneys originated 
to ma:e the investment.

*&. In4e!tment in an A3enc� or 'o4ernment %)!ine!! Enter�ri!e.

A1B Subject  to  the  provisions  of  any  other  Act  and  having  regard  to  the 
medium-term  financial  asset  management  strategy4  the  Minister  may 
invest in an Agency or a Government 3usiness Enterprise by way ofC

AaB a loanD

AbB a capital contribution in exchange for sharesD or

AcB an advance to be repaid within the financial year that the advance is 
made.

A2B All shares held by the Government in an Agency or Government 3usiness 
Enterprise shall  be held in the name of the Treasurer on behalf  of  the 
Government.

A3B All rights and powers attaching to the shares held by the Government in 
an Agency or Government 3usiness Enterprise shall be exercised by the 
Government in accordance with the laws of The 3ahamas.

�INAN�IA� GRANTS

**. Re()irement!  or  inancial 3rant!.

A1B The  Government  shall  not  accept  a  financial  grant  made  to  the 
Government by a foreign Government or any other entity or person unless 
it has been approved in the annual budget or by the Cabinet.

A2B A responsible Minister who proposes to recommend to the Cabinet that a 
financial grant be accepted shall provide Cabinet with full information on 
the grant4  including the projected amount4  any counterpart funding and 
implications for recurrent costs.

A3B The Financial Secretary4  on behalf of the Government4 shall receive all  
financial grants made to the Government by a foreign Government or any 
other entity or person and shall ensure that the financial grants are credited 
to the Consolidated Fund or a special fund and deposited in the Treasury 
Account.

A4B Any public officer or public office holder who receives a financial grant 
shall immediately transfer the funds to the Treasurer to be credited to the 
Consolidated  Fund  or  a  special  fund  and  deposited  in  the  Treasury 
Account and failure to do so shall be financial misconduct under this Act 
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or  the  matter  shall  be  referred  to  the  Attorney-General  to  consider 
instigating a criminal prosecution. 

A5B Each public entity that administers a grant funded project shall use the 
accounting and auditing procedures prescribed by this Act.

A6B The Ministry responsible for finance shall not release funding for projects 
funded  by  financial  grants  to  a  public  entity  unless  the  funding  is 
accounted for as grant revenue in the GovernmentJs accounting system 
authori<ed under this Act. 

A7B The public entity responsible for an agreement with a donor shall ensure 
that  the  agreement  requires  the  donor  to  provide  information  to  the 
Ministry responsible for finance on all payments made by the donor under 
the agreement.

REMISSI�NS� �RITE����S AN� SETT�EMENTS

*,. Remi!!ion!.

A1B Subject to this Act and any other Act4 no sums due to the Government by 
way of revenue and no other public moneys may be remitted exceptC

AaB in the case of sums not exceeding M204000.004 under the authority 
of the MinisterD and

AbB in the case of sums exceeding M204000.004 under the authority of 
the Cabinet on the recommendation of the Minister.

A2B A detailed statement of all amounts remitted under subsection A1B shall be 
audited by the Auditor-General and included in the financial statements 
tabled in the 7ouse of Assembly in accordance with section 97.

A3B A recommendation by the Minister to the Cabinet for a remission under 
this section shall include a report that containsC

AaB a description of the proposed remission4 including the full value of 
the remissionD

AbB the  names  and  addresses  of  any  beneficiary  of  the  proposed 
remission  receiving  more  than  one  thousand  dollars  and4  if  the 
beneficiary  is  a  company4  the  names  and  addresses  of  the 
shareholdersD

AcB a  statement  of  the  reasons  the  Minister  considers  the  proposed 
remission to be in the public interest or that a hardship or injustice 
has or is li:ely to resultD

AdB an analysis of the costs and benefits of the proposed remissionD 

AeB the conditions to which the remission is subjectD and
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AfB a list of the value of all remissions that have been granted to each 
beneficiary of the proposed remission in the past ten years.

A4B The Minister or the Cabinet may grant a remission if satisfied that it is in 
the public interest or that a hardship or injustice has or is li:ely to result.

*-. Settlement!.

A1B =hen a claim is made by the Government4 whether or not proceedings 
have been commenced4 and the Cabinet is satisfied that it is in the public 
interest  to  enter  into  an  agreement  to  settle  the  claim for  a  specified 
amount4 whether or not the amount is less than the amount of the claim4 
the  Attorney-General  may  settle  the  claim  for  the  amount  in  full 
satisfaction of the claim.

A2B The  Minister  may4  on  the  advice  of  the  Attorney  General4  with  the 
approval of Cabinet4 settle a claim where money is required to be paid by 
the Government C

AaB by an order of a courtD

AbB by an award of the Public Service 3oard of AppealD

AcB by an arbitration award pursuant to arbitration proceedingsD or

AdB by a claim against the Government4 which has not been heard by a 
court4 Public Service 3oard of Appeal4 or arbitrator and the claim 
could reasonably be expected to result in an order or award against 
the Government4 direct the Treasurer4 in writing4 to pay the amount 
in settlement of the claim out of the Consolidated Fund.

*/. ?rite-o  !.

A1B The  Treasurer  may  write-off  of  all  or  part  of  a  debt  due  to  the 
Government4  up  to  the  value  of  M2504000.00  or  other  sum  set  by 
regulations4  that  the  Treasurer  considers  to  be  uncollectible  or  the 
collection of which the Treasurer considers not to be cost effective and 
such  write-off  shall  be  subject  to  this  Act  and  in  accordance  with 
procedures determined by the Treasurer.

A2B The Minister may approve a write-off proposed by the Treasurer of a debt 
over M2504000.00 or other sum set by regulations. 

A3B The  Cabinet  may  approve  a  write-off  proposed  by  the  Treasurer  and 
recommended by the Minister of a debt over M140004000.00.

A4B The Treasurer shall execute a certificate for all approved write-offs.

A5B The write-off of all or part of a debt does not extinguish the right of the 
Government to collect the debt.

A6B The  Treasurer  shall  include  a  summary of  write-offs  in  the  Financial 
Statements of the Government.
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,0. Acco)ntin3  or remi!!ion!: !ettlement! and 1rite-o  !.

A1B A summary statement ofC

AaB remissions  under  section  674  settlements  under  section  68 and 
write-offs under section 69D and

AbB remissions4 settlements and write-offs made under the authority of 
any other Act4 shall be included in the financial statements.

A2B The summary statement shall includeC

AaB an itemi<ed list of every remission4 settlement or write-off above 
M14000 without the names of the persons affectedD

AbB the type of remission4 settlement or write-offD 

AcB the  total  value  of  each  remission4  settlement  or  write-off  above 
M14000D and4

AdB in the case of a remission4 settlement or write-off made under the 
authority  of  any  other  law4  the  authority  for  the  remission4 
settlement or write-off.

A3B The Treasurer shall maintain the record of all remissions4 settlements and 
write-offs including the names of the persons affected and if a company4 
the names of the shareholders4 and shall ma:e the record available for 
inspection by the Auditor-General or his agents.

��B�I� IN�ESTMENT MANAGEMENT

,1. P).lic in4e!tment �ro5ect!.

A1B Sections 72 to 75 apply to an Agency or Government 3usiness Enterprise 
that ordinarily receives fifty percent or more of its operating budget from 
subventions from the Government. 

A2B Sections 72 to  75 shall not apply to an Agency or Government 3usiness 
Enterprise that receives fifty percent or more of its operating budget from 
a subvention of the Government in extraordinary circumstances.

,�. Re!�on!i.ilit� o  Mini!ter  or �).lic in4e!tment �ro5ect!.

The Minister shall ensure that public investment projectsC

AaB support  the  governmentJs  priorities  or  are  necessary to  maintain 
usual servicesD

AbB ta:e  account  of  the  effects  of  climate  change  on  the  public 
investment  projects  and  are  designed to  manage  climate  change 
ris:s to be resilient to environmental and other challengesD and

AcB are managed toC
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AiB achieve efficient4 economical and effective delivery of public 
investment projectsD

AiiB achieve  transparency  in  procurement  and  contracting 
proceduresD

AiiiB maintain assets and ensure funds are available to cover all 
on-going operating and maintenance costsD and

AivB produce public reports of progress and results.

,�. P).lic in4e!tment �ro5ect �ro�o!al!  rom �).lic entitie!.

The chief executive officer of an Agency of Government 3usiness Enterprise 
shall ensure that the requirements for the approval4 management and reporting of 
public investment projects comply with regulations and directions.

,". P).lication.

A1B The  Minister  shall  submit  a  statement  of  public  investment  projects 
selected for inclusion in the Fiscal Strategy Report.

A2B The  Ministry  responsible  for  finance  shall  evaluate  public  investment 
projects that have been included in the annual budget and shall publish the 
evaluations on an official website of the government.

,&. $irection! on �).lic in4e!tment �ro5ect!.

The Financial Secretary may issue directions on public investment projects.

INTERNA� AN� E�TERNA� A��IT

,*. Internal A)dit $e�artment.

A1B There  is  continued  for  the  purposes  of  enhancing  efficiency4 
accountability  and  transparency  in  the  management  of  Government 
resources an Internal Audit Department within the Ministry responsible 
for finance. 

A2B The Internal Audit Department shall operate in a manner consistent with 
international standards for the professional practice of internal auditors to 
evaluate  and  improve  ris:  management4  control4  and  governance 
processes in public entities.

A3B The responsibilities of the Internal Audit Department shall include C

AaB publishing  on  an  official  website  the  standards  and  procedures 
consistent  with  international  standards  that  are  the  basis  for  the 
internal audit functionD
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AbB preparing the annual audit plan that shall provide coverage of major 
ris:s and exposuresD

AcB assessing the ris: management4 control4 and governance processes 
including whetherC

AiB  ris:s are appropriately identified and managedD

AiiB public  resources  are  adequately  safeguarded  and  used  as 
intendedD

AiiiB financial  and  operating  information  is  accurate4  complete4 
reliable4 and timelyD

AivB ethical standards and values are established and followedD

AvB applicable laws4 policies4 and procedures are complied withD 
and

AviB resources are applied to achieve the strategic objectives of 
the entity and the GovernmentD

AdB providing  assurance  to  the  chief  executive  officer  or  permanent 
secretary  that  operations  are  being  carried  out  economically4 
efficiently4 effectively and in compliance with this and other ActsD

AeB providing the chief executive officer or permanent secretary with 
professional and impartial opinions and advice on systems of ris: 
management4  control  and  governance4  with  recommendations 
concerning activities reviewedD and

AfB monitoring  and  reporting  on  the  implementation  of 
recommendations arising from audit reports.

A4B This section shall apply to Ministries and departments responsible for a 
head of expenditure and their units.

A5B The Financial Secretary shall4 as he determines to be necessary4 direct the 
establishment  of  internal  audit  functions  within  Ministries  and 
departments to which this section applies.

,,. Acce!! to Record! and 6omm)nication! .� $irector o  Internal 
A)dit.

A1B The Director of Internal Audit and officers assigned to the Internal Audit 
Department of the Ministry responsible for finance shall have access to all 
Ministries  and  departments4  including  their  premises4  property4 
information4  and  records  in  any form4  and shall  have access  to  public 
officers  and  public  office  holders  to  see:  explanations  necessary  to 
conduct an audit.

A2B The Director of Internal Audit shall provide a copy of each audit report to 
the Financial Secretary4 the Public Sector Audit Committee4 and the chief 
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executive officer or  permanent secretary of the Ministry or department 
audited.

,-. Protection  rom lia.ilit�.

8o action shall  lie  against  the Department  of  Internal  Audit4  the Director of  
Internal Audit or any officer of his staff4 in respect of any act done or omitted to 
be done by the Department of Internal Audit or by the Director of Internal Audit 
or any officer of his staff4 in the execution in good faith4 of its or his functions  
under the Act.

,/. Lo!!e! and irre3)laritie! or  ra)d.

A1B =here it appears to the Director of Internal Audit that a fraud4 serious loss 
or serious irregularity has occurred in the receipt4 custody or expenditure 
of public money or in the receipt4 custody4 issue4 sale4 transfer or delivery 
of any stamps4 securities4 stores or other Government property4 or in the 
accounting  of  the  same4  he  shall  immediately bring  the  matter  to  the 
notice  of  the  Auditor-General4  Public  Sector  Audit  Committee  and 
Financial Secretary who shall forthwith report such matter to the Minister 
who in turn would refer it to the appropriate authorities.

A2B If a public entity has reason to suspect an irregularity or fraud of public 
funds4 it shall refer the matter forthwith to the Director of Internal Audit4 
and shall supply to the Director of Internal Audit all information4 in its 
possession relating to the suspected irregularity or fraud.

A3B If the Director of Internal Audit establishes the existence of a suspected 
case of irregularity or fraud in the public entity under review4 the Director 
of Internal Audit shall immediately informC

AaB the Permanent Secretary of the public entity4 the Financial Secretary 
and the Auditor-GeneralD or

AbB the Secretary to the Cabinet and the Auditor-General4 if the Director 
of Internal Audit deems it more appropriate to do so.

-0. Relation!hi� .et1een internal a)dit and A)ditor-'eneral.

A1B The Director of Internal Audit shall provide copies of all  internal audit 
reports to the Auditor-General to assist with external audits.

A2B The  Financial  Secretary  and  the  Auditor-General  may  have  a 
memorandum of understanding to facilitate the effective functioning of 
the  internal  audit  and  external  audit  roles  and responsibilities  and  the 
memorandum of  understanding  shall  be  consistent  with  the  roles  and 
responsibilities in law.
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-1. P).lic Sector A)dit 6ommittee.

A1B There shall be a Public Sector Audit Committee to perform the functions 
referenced in subsection A4B.

A2B The Public Sector Audit Committee members shall beC

AaB a  Chairperson  who  shall  be  a  public  officer  with  experience  in 
financial  accounting  or  commercial  matters  appointed  by  the 
MinisterD

AbB the Financial SecretaryD

AcB the Auditor GeneralD

AdB the Director of Internal AuditD

AeB the TreasurerD

AfB one chief executive officer or permanent secretary from an Agency 
selected by the MinisterD and

AgB one chief  executive officer or  permanent secretary of a Ministry 
selected by the Minister.

A3B The provisions of the ��!t	
��	e�
�e shall have effect with respect to the 
procedures of the Committee and otherwise in relation thereto.

A4B The Public Sector Audit Committee shallC

AaB provide advice to the Minister on the sufficiency of resources of the 
Internal Audit Department and Auditor GeneralD

AbB recommend and periodically review an internal audit charter for the 
Government for approval by the Auditor GeneralD 

AcB provide  advice  to  the  Financial  Secretary  on  the  sufficiency of 
resources of the Internal Audit DepartmentD

AdB review  and  ma:e  recommendations  to  the  Minister  andOor  the 
Financial Secretary on the internal audit reports4 Auditor General 
reports4 and corresponding management action plansD

AeB require public officers or public office holders to attend meetings to 
explain the reasons for deficiencies in internal audit reports and the 
plans and actions to correct the deficienciesD

AfB review  reports  on  progress  against  the  annual  audit  plan  and 
requests  from chief  executive  officers4  public  officers  or  public 
office holders for advice4 audit of projects4 or other assistanceD and

AgB refer matters for consideration by appropriate authorities.

-�. Secretariat  or P).lic Sector A)dit 6ommittee.

The Ministry responsible for finance shall provide secretariat services for the 
Public Sector Audit Committee.
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-�. Internal a)dit  )nction in an A3enc� or a 'o4ernment %)!ine!! 
Enter�ri!e.

A1B An Agency or a Government 3usiness Enterprise shall have an internal 
audit function.

A2B An Agency or Government 3usiness Enterprise shall submit a copy of an 
internal audit report of that Agency or Government 3usiness Enterprise to 
theC

AaB Financial SecretaryD 

AbB TreasurerD

AcB Public Sector Audit CommitteeD and

AdB Auditor-General.

-". $irection! to mini!trie! and de�artment! on internal and e2ternal 
a)dit.

The  Financial  Secretary  may4  after  consulting  with  the  Public  Sector  Audit 
Committee4 issue directions with respect to the audit function consistent with 
this  Act  to  Ministries4  Agencies4  Departments  and  Government  3usiness 
Enterprises.

E�TERNA� A��IT

-&. +)rther d)tie! o  A)ditor-'eneral.

A1B Subject to section 864 the Auditor-General shall satisfy himself thatC

AaB all  reasonable  precautions  have  been  ta:en  to  safeguard  the 
collection  of  public  moneys  and  all  related  laws.  directions  and 
instructions have been duly observedD

AbB all issues and payments have been made in accordance with proper 
authority and all payments were properly chargeable and supported 
by sufficient vouchers or proof of paymentD

AcB all public moneys expended or charged to an appropriation account 
have been applied to the purpose or purposes for which the grants 
made by the 7ouse of Assembly were intended to provide and the 
expenditure conformed to the authority which governed it.

A2B The Auditor-General shall forthwith bring to the notice of the Minister 
any irregularity4 loss4 or damage which at any time appears to him to have4 
occurred and which does not appear to him to have been reported to the 
Minister4 including the occurrence ofC

AaB any irregularity in the collection4 custody or expenditure of public 
moneys or in accounting for the sameD 
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AbB any  irregularity  in  the  receipt4  custody4  issue4  sale.  transfer  or 
delivery of any public stores or in accounting for the sameD 

AcB any loss of or damage to Government propertyD or

AdB any  irregularity  or  improper  utili<ation  of  the  3udget  Reserve 
Appropriation.

-*. $i!cretionar� �o1er! o  A)ditor-'eneral.

The Auditor-General may4 in his discretionC

AaB ma:e a test  audit  in any particular  case but  he shall  state in his  
annual report the cases in which he has made test auditsD 

AbB after  satisfying  himself  that  the  vouchers  or  proof  of  payment 
relating to any sum have been examined and certified as correct by 
the  accounting  department4  and  after  having  had  regard  to  the 
character of the departmental examination4 admit and allow the sum 
to  which  the  vouchers  or  proof  of  payment  so  certified  relate 
without further examinationD

AcB in the examination of any account4 admit and allow in cases where 
it appears to him to be reasonable and expedient vouchers for any 
moneys  expressed  therein  although  such  vouchers  or  proof  of 
payment are not stamped according to lawD

AdB at any time consult with the auditors of any Agency or Government 
3usiness  Enterprise  regarding  its  financial  affairs  and4  if  not 
satisfied with the result of such consultation4 report to the Minister 
the nature of his dissatisfactionD

AeB audit  all  accounts  on  a  current  basis  in  order  to  expedite  the 
finalisation of his audit at the end of the financial yearD and 

AfB initiate audits without prior notification. 

-,. A)ditor-'eneral ma� di!�en!e 1ith 4o)cher!.

The Auditor-General may4 where a voucher has been lost or destroyed or where 
an existing voucher is defective in any respect4 dispense with the production of a 
voucher or accept  a defective voucher  if  he is  satisfied with the explanation 
given by the officer responsible and with any other evidence of the transaction. 

--. A)ditor-'eneral to ha4e acce!! to .oo=!: etc.

A1B The Auditor-General4 or any person authorised by him4 shall be entitled 
for the purpose of the examination of any accounts at all reasonable times 
toC

AaB have  access  to  all  boo:s4  records4  vouchers.  documents4  returns4 
cash4  stamps4 securities4  stores4  or  other Government property4  in 
the custody of any officerD
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AbB require  production  to  him of  any  boo:s4  accounts4  vouchers  or 
papers4 under the control of any officer relating to or in any way 
concerning the public accounts and to :eep such boo:s4 accounts4 
vouchers and papers for such time as he may require themD

AcB call upon any officer for any explanation and information he may 
require in order to enable him to discharge his dutyD 

AdB raise  any  audit  query  addressed  to  the  appropriate  principal 
accounting  officer  or  permanent  secretary4  and  copied  to  the 
Financial  Secretary4  and  Treasurer4  and  require  the  principal 
accounting  officer  or  permanent  secretary to  respond  in  writing 
within seven wor:ing days of receipt of the communicationD

AeB require any department concerned to furnish him from time to time 
or  at  regular  periods  with  accounts  of  the  transactions  of  such 
department up to such date as he may specifyD

AfB without  payment  of  any fee  cause  a  search  to  be  made  in4  and 
extracts to  be ta:en from4  any boo:4  document or record in  any 
departmentD

AgB summon  and  examine  upon  oath4  declaration  or  affirmation4 
whenever  necessary  for  the  due  performance  and  exercise  of 
powers vested in him4 all persons whom he thin:s fit to examine 
respecting the receipt or expenditure of money4 the receipt or issue 
of  any stores4  or  all  other  matters  and things4  to  which this  Act 
appliesD

AhB lay before the Attorney-General a case in writing as to any question 
regarding the interpretation of any Act or regulation concerning the 
powers of the Auditor-General4 or the discharge of his duties4 and to 
require from the Attorney-General a written opinion on such case. 

A2B Any  person  summoned  under  the  provisions  of  paragraph  AgB  of 
subsection A1B-

AaB who is not an officer4 shall be entitled to payment for his attendance 
as if he were a witness attending a legal proceeding in obedience to 
a summons issued by the Supreme CourtD

AbB who  without  reasonable  excuse  ma:es  default  in  obeying  such 
summons4  shall  be  guilty  of  an  offence  and  liable  on  summary 
conviction to a fine not exceeding one hundred dollars or to a term 
of imprisonment not exceeding three months.

-/. Po1er o  A)ditor-'eneral to admini!ter oath!: etc. 

The  Auditor-General  may4  in  the  exercise  of  his  duties  under  section  884 
administer oaths4 declarations or affirmations.
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/0. A)ditor-'eneral to certi � !tatement! and acco)nt!. 

A1B The Auditor-General shallC

AaB examine  and  certify4  in  accordance  with  the  outcome  of  his 
examinations4  the  several  statements  and  accounts  which  are 
required to be submitted to him in accordance with this ActD

AbB submit  his  reports  on  the  said  statements  and  accounts  without 
undue delay C

AiB to the Spea:er of the 7ouse of AssemblyD or

AiiB if the office of Spea:er is vacant or the Spea:er is for any 
reason unable to perform the functions of his office4 to the 
Deputy Spea:er.

A2B The Spea:er or Deputy Spea:er4 as the case may be4 shall cause the said 
statements and accounts to be laid before the 7ouse of Assembly without 
undue delay.

/1. Po1er o  Mini!ter to call  or e2ternal a)dit!.

The  Minister  may in  his  discretion  instruct  independent  external  auditors  to 
underta:e4 as directed by the Minister4 audits of any public body.

/�. Pen!ion �lan a)dit.

The Government shall ensure that an independent external audit is underta:en of 
the various liabilities of the Government pension plans at least every five A5B 
years.

PART 8II - A66#7NTS AN$ REP#RTS A66#7NTIN'

/�. Princi�al acco)ntin3 o  icer! and �ermanent !ecretarie!.

A1B A principal accounting officer or permanent secretary shall be responsible 
for the accounting for C

AaB all revenuesD

AbB all expenses and expenditureD and

AcB all assets and liabilities relating to the operations of the Ministry or 
Department under his responsibility.

A2B A principal accounting officer or permanent secretary shall be required to 
:eep  or  maintain  a  schedule  of  capital  assets  of  the  relevant  Ministry 
Agency Department or Government 3usiness Enterprise and such other 
records as directed pursuant to section 94.
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A3B A principal  accounting  officer  or  permanent  secretary may4  in  writing4 
delegate  to  an  officer  on  the  conditions  as  he  determines4  any of  his 
functions arising under or by virtue of this Act4 but the delegation does not 
relieve  a  principal  accounting  officer  or  permanent  secretary  of  his 
accountability under this Act.

/". $irection! to �rinci�al acco)ntin3 o  icer! and �ermanent 
!ecretarie!.

A1B The  Financial  Secretary  may  issue  directions  to  principal  accounting 
officers or permanent secretaries with respect toC

AaB the preparation of estimates in the form of a budgetD or

AbB other matters to ensure the proper functioning of the public finance 
management arrangements consistent with this Act.

A2B The  Treasurer  may issue  directions  to  principal  accounting  officers  or 
permanent secretaries with respect to C

AaB the collection4 payment4 management and administration of4 and the 
accounting for4 public moneysD

AbB ban:ing arrangementsD

AcB the purchase4 receipt4 custody4 issue4 sale4 transfer or delivery of any 
stamps4 securities4 goods or other Government propertyD

AdB the :eeping of records of the GovernmentD

AeB any other purpose necessary for the efficient administration of the 
financial business of the Government consistent with the roles and 
responsibilities of the Treasurer.

RE��RTING AN� TRANS�AREN�� RE��IREMENTS

/&. Monthl� !)mmar� re�ort!.

A1B The Financial Secretary shall prepare a monthly summary report on the 
performance of  the GovernmentEs  revenue4  expenditure  and borrowings 
against  the  annual  budget  and  Appropriation  Act  and  the  monthly 
summary  report  shall  include  :ey  developments  impacting  the  public 
finances.

A2B The Financial Secretary shall publish the monthly summary report on the 
official  website of the Government or other website established by the 
Ministry responsible for finance no later than four wee:s after the end of 
the month or as soon as reasonably practicable thereafter.
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/*. @)arterl� re�ort.

A1B The Financial Secretary shall prepare a quarterly report on the financial 
performance  of  the  Government  against  the  annual  budget  and 
Appropriation Act.

A2B The Financial Secretary shall publish the quarterly report on the official 
website of the Government or other website established by the Ministry 
responsible for finance no later than four wee:s or as soon as reasonably 
practicable thereafter after the end of the quarter4 except for the fourth 
quarter  which  shall  be  no  later  than  eight  wee:s  after  the  end  of  the 
quarter or as soon as reasonably practicable thereafter.

/,. +inancial !tatement! o  the 'o4ernment.

A1B In respect of each financial year and within a period of two months after  
the close of the financial year principal accounting officers or permanent  
secretaries shall prepare4 sign4 and transmit to the Financial Secretary and 
the Treasurer in the manner as the Financial Secretary may approve4 C 

AaB appropriation accounts in respect of the heads for which they are 
responsibleD

AbB a  statement of  performance for each programme of  the Ministry 
including the results achieved by the Ministry during the year as 
compared with the programmes budgeted for that yearD

AcB a schedule of capital assets at the balance sheet dateD

AdB a statement of the commitments and any other liabilities in relation 
to the activities of the Ministry as at the balance sheet dateD

AeB other  statements  as  are  necessary  to  fairly  reflect  the  financial 
operations of the MinistryD

AfB budgeted figures for the financial year and comparative actual and 
budgeted figures for the previous financial yearD and

AgB statements of commitments4 receipts4 revenue4 receivables4 refunds4 
and waivers.

A2B In respect of each financial year and within a period of two months after  
the close of the financial year the officer primarily responsible for a fund 
to which moneys have been appropriated by Parliament or approved under 
another  Act  shall  prepare4  sign  and transmit  to  the  Treasurer  financial 
statements in respect of the fund.

A3B The  annual  financial  statements  shall  be  prepared  in  accordance  with 
accounting standards and practices required by the Treasurer under this 
Act.

A4B In respect of each financial year and within a period of three months after 
the  close  of  each  financial  year  or  as  soon  as  reasonably  practicable 

Page - 57



Public Finance Management Act4 2023

thereafter4 the Treasurer shall prepare4 sign and transmit to the Auditor-
General4  to  be  audited4  the  following  statements  in  respect  of  the 
GovernmentC

AaB a statement of the financial position at the balance sheet dateD

AbB a statement of financial performanceD

AcB a statement of cash flowsD

AdB a statement of borrowingsD

AeB a statement of sin:ing fund and sin:ing fund assetsD

AfB a statement of arrears of the Government with each public entity 
and Government 3usiness EnterprisesD

AgB a statement of contingent  liabilities of  the Government  as at  the 
balance  sheet  date  including  any  Government  guarantees  or 
indemnitiesD

AhB a statement of all amounts remitted4 settled and written-offD

AiB a statement of accounting policiesD

AjB any other statements as are necessary to fairly reflect the financial 
operations of the Government for that year and its financial position 
at the end of the financial yearD and

A:B in relation to each statement required by paragraphs AaB to AhB of 
this  subsection  and4  where  appropriate4  paragraph  AjB  of  this 
subsectionC

AiB comparative  budgeted  and  actual  figures  for  the  financial 
yearD and

AiiB comparative  budgeted  and  actual  figures  for  the  previous 
financial year.

A5B The  Minister  shall  table  the  audited  annual  financial  statements  and 
accounts in the 7ouse of Assembly not later than six months after the end 
of the financial year to which the statements and accounts relate.

/-. Ann)al re�ort on non- inancial �er ormance.

A1B The Minister may after the end of every financial year prepare an annual 
report on the non-financial performance of the Government for the year.

A2B The annual report on the non-financial performance of the Government. if 
prepared4 shall be tabled in the 7ouse of Assembly no later than the day 
the Minister tables the audited annual financial statements and accounts of 
the Government.
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//. P).lication o   inancial !tatement!: a)dit o�inion! and ann)al 
re�ort!.

The Financial Secretary shall publish the audited annual financial statements and 
accounts4  the  audit  opinion4  and  the  annual  report  on  the  non-financial 
performance of the Government on the official website of the Government or 
other website established by the Ministry responsible for finance no later than 
one wee: after these documents have been tabled in the 7ouse of Assembly.

PART 8III - ENTITY A66#7NTA%ILITY 'ENERAL 
MATTERS

100. 6la!!i ication o  entitie!.

A1B An Agency is an entity listed in the �e�e�t	
��	e�
�e.

A2B A public entity shall be classified as an Agency if the entityC

AaB is not or is not suited to be a ministry4 a department4 a part of a  
ministry4 or Government 3usiness EnterpriseD

AbB is owned or controlled by the GovernmentD

AcB has a mandate that requiresC

AiB a greater  degree of flexibility to  manage resources  than is 
possible for a ministryD and

AiiB a greater degree of autonomy in fulfilling its mandate than is 
the case for a ministry.

A3B An entity shall be classified as a Government 3usiness Enterprise if the 
entityC

AaB is owned or controlled by the GovernmentD

AbB provides  or  will  provide  services  in  the  mar:et  or  underta:es 
commercial activities that are or could be carried out by a private 
sector operatorD 

AcB does  or  has  potential  to  operate  successfully  with  the  primary 
objective to operate as a successful business and to earn a similar  
return on the ownersJ funds over the medium-term as that earned by 
comparable businesses not owned by the GovernmentD and

AdB is not otherwise listed in the Part II of the  ���	t	
��	e�
�e as an 
excluded entity.

A4B Every Government  3usiness  Enterprise  shall  be listed in  Part  I  of  the 
���	t	
��	e�
�e.
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A5B After the commencement of this Act4 a Government 3usiness Enterprise 
shall  be  incorporated  under  the  Companies  Act  unless  the  Cabinet 
determines otherwise and an Agency shall be established by statute.

A6B The Central 3an: of The 3ahamas4 the Compliance Commission of The 
3ahamas4  the  Financial  Intelligence  9nit4  the  Gaming  3oard  of  The 
3ahamas4  the 9tilities  Regulation and Competition Authority A9RCAB4 
the  Insurance  Commission  of  The  3ahamas  and  the  Securities 
Commission  of  The  3ahamas  shall  not  be  classified  as  an  Agency or 
Government 3usiness Enterprise under this Act.

A7B The Government  shall  from time to time review the classification and 
form of an entity or a group of entities to assess whether the classification 
and  form  are  best  suited  to  the  economical4  efficient4  and  effective 
achievement of the mandate of the entity.

101. +ee! and char3e!.

A public entity shall levy fees and charges in accordance with any written law.

10�. S�eci ic re!�on!i.ilitie! o  the Mini!ter.

The  Minister  shall  have  the  responsibility  for  financial  management  for 
Agencies and Government 3usiness Enterprises includingC

AaB reviewing  the  financing  intentions  including  the  forecast  financial 
statements and dividend proposal in the business plan of a Government 
3usiness EnterpriseD

AbB approving  Government  loans  and  guarantees  for  Agencies  and 
Government 3usiness EnterprisesD 

AcB approving significant financing proposals for Agencies and Government 
3usiness EnterprisesD

AdB setting  and  enforcing  the  GovernmentJs  ownership  expectations  for 
Government 3usiness EnterprisesD

AeB monitoring  the  financial  performance  and  ris:s  of  Agencies  and 
Government 3usiness EnterprisesD

AfB approving the code of corporate governance to be applied by Agencies 
and Government 3usiness EnterprisesD and 

AgB other responsibilities in this and other Acts.

10�. 6ode o  6or�orate 'o4ernance.

An Agency or Government 3usiness Enterprise shall comply with the code of 
corporate governance in the "��t	
��	e�
�e of this Act.
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10". 6hie  e2ec)ti4e o  icer! o  A3encie! and 'o4ernment %)!ine!! 
Enter�ri!e!.

A1B The  board  of  the  Agency  or  the  board  of  the  Government  3usiness 
Enterprise  shall  appoint  the  chief  executive  officer  who  shall  be 
responsible  to  the  board  for  managing  the  Agency  or  Government 
3usiness Enterprise.

A2B The  board  of  the  Agency  or  the  board  of  the  Government  3usiness 
Enterprise shall  have an employment  contract  with the chief  executive 
officer which shallC

AaB have been approved by the Minister responsible for that Agency or 
Government 3usiness Enterprise prior to commencement of such 
contractD

AbB if  for  a  fixed  term4  not  contain  any  provision  requiring  the 
Government  3usiness  Enterprise  or  Agency  pay  an  amount 
representing the balance of the contract.

A3B The chief executive officer shall not be removed by the board without the 
approval of the responsible Minister.

A4B Any employment contract for a chief executive officer or an appointment 
of  a  chief  executive  officer  by  the  Minister  in  existence  at  the 
commencement of this Act shall remain in place until  the appointment 
expires and any new appointment shall be made in accordance with this 
section.

10&. Acco)ntin3 !tandard!.

A1B A public  entity shall  implement  international  accounting standards  and 
practices  in  accordance  with  the  accounting  standards  and  directions 
issued by the Treasurer under this Act and shall  :eep proper boo:s of  
account of its revenues4 expenditures assets and liabilities. 

A2B A  Government  3usiness  Enterprise  shall  implement  international 
accounting  standards  and  shall  :eep  proper  boo:s  of  account  of  the 
revenues4 expenditures4 assets and liabilities.

10*. S�nchroni>ation o   inancial �ear!.

A1B Every public entity and Government 3usiness Enterprise shall have the 
same financial year as the Government.

A2B Every public  entity4  Agency and Government  3usiness  Enterprise  who 
before the commencement of this Act had an accounting year other than 
the financial year shall on the expiry of its accounting year  submit a stub 
report up to Iune 30th 2023.
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AGEN�� A����NTABI�IT�

10,. A3enc� ann)al �lan.

A1B Each Agency specified in the �e�e�t	
��	e�
�e shall have an annual plan 
that shall include the information specified in the �e�t	
��	e�
�e.

A2B The Agency shall provide the annual plan and budget to the responsible 
Ministry and to the Ministry responsible for finance by the date set by the 
Financial Secretary.

A3B The budget of the Agency shall be incorporated in the annual budget.

A4B The Agency shall publish the annual plan on the official website of the 
Agency and on the official website of the Government no later than one 
wee: after the annual budget has been approved by the Parliament.

10-. Re�ortin3 .� an A3enc�.

The  board  and  chief  executive  officer  of  an  Agency  shall  ensure  that  the 
reporting requirements of this Act are complied with.

10/. Monthl� and ()arterl� re�ortin3 .� an A3enc�.

A1B Every Agency that receives fifty percent or more of its operating budget 
from subventions from the Government shall prepare and submit to the 
Financial Secretary quarterly financial statements and reports within thirty 
days of the end of the reporting period.

A2B The financial statements and reports referred to in subsection A1B4 shall be 
signed by the chief executive officer or the chief financial officer.

A3B =here  an  Agency  has  a  board4  the  financial  statements  and  reports 
referred to in subsection A1B shall be reviewed and endorsed by the board4  
or by a subcommittee or a member of the board designated by the board to 
review and endorse  the  financial  statements  and reports  referred  to  in 
subsection A1B.

A4B The Minister may4 by regulations4 prescribe the form and content for the 
monthly and quarterly financial statements and reports.

A5B The  Minister  may  direct  the  Financial  Secretary  to  withhold  any 
subventions payable to an Agency where there isC

AaB a delay in the submission of any of the reports required under this 
sectionD or

AbB a deficiency in the content of any of the reports required under this 
section4 and the Minister believes that the delay or deficiency is not 
reasonably justified.
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110. Mid-Year and ann)al re�ort .� an A3enc�.

A1B The board of an Agency shall  cause to  be provided to  the responsible 
Minister and the Financial Secretary a mid-year report no later than one 
month after the end of the first six months of the financial year.

A2B The board of an Agency shall  cause to  be provided to  the responsible 
Minister and the Financial Secretary an annual report no later than four 
months after the end of the financial year.

A3B The  mid-year  report  and  annual  report  shall  include  the  information 
contained in the ��e�e�t	
��	e�
�e.

A4B The annual report for each Agency shall beC

AaB audited  for  the  financial  statements4  by  an  independent  auditor 
appointed  by  the  board  with  the  approval  of  the  responsible 
MinisterD

AbB shall be audited by the Auditor-General or his agents4 for service 
performance measured against the annual plan4 from a date to be 
determined by the Minister by orderD

AcB tabled in the 7ouse of Assembly by the responsible Minister  no 
later than six months after the end of the financial yearD and

AdB published by the Agency on the website of the Agency no later than 
one wee: after the annual report is tabled in the 7ouse of Assembly.

A5B The Auditor-General shall4 at any time4 be entitled to inspect and audit the 
accounts and records of financial transactions of the Agency and records 
relating to assets of4 or in the custody of4 the Agency.

A6B 8otwithstanding subsection A2B4 the board of the 8ational Insurance 3oard 
shall cause to be provided to the responsible Minister and the Financial 
Secretary  an  annual  report  no  later  six  months  after  the  end  of  the 
financial year and the responsible Minister shall table the annual report in 
the 7ouse of Assembly no later than eight months after the end of the 
financial year. 

111. Re4ie1 o  an A3enc�.

A1B  The  Ministry  responsible  for  finance  shall  monitor  and  review  the 
performance of an Agency includingC

AaB compliance with this ActD

AbB financial performanceD

AcB non-financial performanceD

AdB fiscal ris:sD and

AeB any other matters specified by the Minister.
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A2B The  Financial  Secretary  may  review  the  performance  of  an  Agency 
against the requirements of this Act4 the annual budget and the annual plan 
of  the  Agency  and  may  provide  a  report  to  the  Minister  and  the 
responsible Minister on the performance no later than the 30th 8ovember 
each year.

A3B A responsible Minister shall have responsibility to monitor and review the 
overall  performance  of  an Agency in  his  portfolio  and the  role  of  the 
Minister in this Act shall not absolve the responsible Minister from his 
responsibility.

A4B A responsible Minister or the Minister may commission a formal review 
of an Agency.

A5B The board4 chief executive officer and staff of an Agency shall cooperate 
with a review under this Act and shall supply to the responsible Minister4 
the Minister and the Ministry responsible for finance4 or their agents4 with 
the information relating to the affairs of the Agency.

A6B A Minister  may  have  an  output  agreement  and  performance  review 
process with an Agency providing public services funded from the budget 
of the responsible Minister.

A7B The board of an Agency4 when reviewing the annual performance of the 
chief executive officer4 shall considerC

AaB the performance review of the output agreement with the AgencyD

AbB the performance of the Agency measured against the annual planD 
and

AcB the report referred to in subsection A2B.

A8B An  Agency  may  have  a  service  agreement  and  performance  review 
process with an entity providing services funded by the Agency. 

G��ERNMENT B�SINESS ENTER�RISE A����NTABI�IT�

11�. #.5ecti4e o  a 'o4ernment %)!ine!! Enter�ri!e.

The  board  of  each  Government  3usiness  Enterprise  shall  ensure  that  the 
Government 3usiness EnterpriseC

AaB achieves the primary objective to operate as a successful business and to 
earn a return on the GovernmentEs funds over the medium term as that 
earned by comparable businesses not owned by the GovernmentD and

AbB achieves  additional  objectives  contained  in  the  statement  of  corporate 
intent and business plan.
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11�. Statement o  cor�orate intent and .)!ine!! �lan.

A1B The board of each Government 3usiness Enterprise shall within twelve 
months  after  the  commencement  of  this  Act  provide  a  statement  of 
corporate  intent  and  business  plan  for  the  Government  3usiness 
Enterprise and its subsidiaries covering a five year period to the Minister 
and the responsible Minister for their approval.

A2B The statement of corporate intent and business plan referred to in A1B shall 
be reviewed annually and any amendments proposed to be made thereto 
shall be submitted to the responsible Minister for their approval by 31st 
March. 

11". 6ontent! o  !tatement o  cor�orate intent.

The statement of corporate intent for the Government 3usiness Enterprise and its 
subsidiaries shall include the information in the �#e��t	
��	e�
�e.

11&. 6ontent! o  .)!ine!! �lan.

The business plan for the Government 3usiness Enterprise and its subsidiaries 
shall include the information contained in the �	��tee�t	
��	e�
�e.

11*. Ta.lin3 and �).lication o  !tatement o  cor�orate intent.

A1B The responsible Minister shall table the statement of corporate intent for 
each Government 3usiness Enterprise.

A2B The chief executive officer of each Government 3usiness Enterprise shall 
publish the statement of corporate intent on the website.

11,. $i4idend.

A1B The board of a Government 3usiness Enterprise shall establish a general 
policy on dividends in consultation with the responsible Minister and the 
Minister. 

A2B The responsible Minister shall ensure that the dividend policy is adopted 
by the management of the Government 3usiness Enterprise4 ta:ing due 
consideration  of  the  financial  well-being  of  the  Government  3usiness 
Enterprise.

A3B Dividends  or  other  profit  distribution  from  a  Government  3usiness 
Enterprise paid to the Government shall be included in the annual budget 
presented to Parliament and shall be credited to the Consolidated Fund 
and paid into the Treasury Account.
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11-. Monthl� and ()arterl� re�ortin3 .� a 'o4ernment %)!ine!! 
Enter�ri!e.

A1B Every Government 3usiness Enterprise that receives fifty percent or more 
of  its  operating  budget  from  subventions  from  the  Government  shall 
prepare  and  submit  to  the  Financial  Secretary  quarterly  financial 
statements  and  reports  within  thirty  days  of  the  end  of  the  reporting 
period.

A2B The financial statements and reports referred to in subsection A1B4 shall be 
signed by the chief executive officer or the chief financial officer.

A3B =here  a  Government  3usiness  Enterprise  has  a  board4  the  financial 
statements and reports referred to in subsection A1B shall be reviewed and 
endorsed by the board4 or by a subcommittee or a member of the board 
designated by the board to review and endorse the financial statements 
and reports referred to in subsection A1B.

A4B The Minister may by regulations prescribe the form and content for the 
monthly and quarterly financial statements and reports.

A5B The  Minister  may  direct  the  Financial  Secretary  to  withhold  any 
subventions payable to a Government 3usiness Enterprise where there is
C

AaB a delay in the submission of any of the reports required under this 
sectionD or

AbB a deficiency in the content of any of the reports required under this 
section4 and the Minister believes that the delay or deficiency is not 
reasonably justified. 

11/. Mid-�ear and ann)al re�ort! o  a 'o4ernment %)!ine!! Enter�ri!e.

A1B The board of a Government 3usiness Enterprise shall cause to be prepared 
a  mid-year  report  and  an  annual  report  for  the  Government  3usiness 
Enterprise  and  its  subsidiaries4  including  financial  statements  in 
accordance with the provisions of this Act4 and the Companies Act.

A2B The board of a Government 3usiness Enterprise shall cause a mid-year 
report  to  be  provided  to  the  responsible  Minister  and  the  Financial 
Secretary no later than one month after the end of the first six months of  
the financial year.

A3B The board of a Government 3usiness Enterprise shall  cause an annual 
report  to  be  provided  to  the  responsible  Minister  and  the  Financial 
Secretary no later than four months after the end of the financial year.

A4B The  mid-year  report  and  the  annual  report  of  a  Government  3usiness 
Enterprise  shall  include  the  information  contained  in  the  ��
�tee�t	

��	e�
�e.
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A5B The annual report for each Government 3usiness Enterprise shall beC 

AaB audited  for  the  financial  statements4  by  an  independent  auditor 
appointed  by  the  board  with  the  approval  of  the  responsible 
MinisterD

AbB shall be audited by the Auditor-General or his agents4 for service 
performance measured against the business plan4 from a date to be 
determined by the Minister by orderD

AcB tabled in the 7ouse of Assembly by the responsible Minister  no 
later than six months after the end of the financial yearD and

AdB published on the website of the Government 3usiness Enterprise no 
later than one wee: after the annual report is tabled in the 7ouse of  
Assembly.

A6B The Auditor-General shall4 at any time4 be entitled to inspect and audit the 
accounts and records of financial transactions of the Government 3usiness 
Enterprise  and  records  relating  to  assets  of4  or  in  the  custody of4  the 
Government 3usiness Enterprise.

1�0. 'o4ernment !hareholdin3.

A1B If the Government is a minority shareholder in a company4 sections 112 to 
119 shall not apply and the shareholding shall be subject to the provisions 
of the Companies Act A�	�
� $Band any other written law.

A2B Except  for  those  entities  listed  in  Part  II  of  the  ���	t	 
 ��	e�
�e as 
excluded entities4 if the Government holds more than fifty percent but less 
than one hundred percent of the shares in a company4 sections 112 to 119 
shall apply.

A3B The shares of a company referred to in subsections A1B and A2B shall be 
held in the name of the Treasurer on behalf of the Government.

1�1. Re4ie1 o  a 'o4ernment %)!ine!! Enter�ri!e.

A1B The  Ministry  responsible  for  finance  shall  monitor  and  review  the 
performance of the Government 3usiness Enterprise includingC

AaB compliance with this ActD

AbB financial performanceD

AcB non-financial performanceD

AdB fiscal ris:sD and

AeB other matters specified by the Minister.

A2B The Financial Secretary may review the performance of each Government 
3usiness Enterprise against the requirements of this Act4 the statement of 
corporate intent and the business plan and shall provide a report to the 
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Minister  on the performance no later  than the 30th 8ovember  of  each 
year.

A3B A responsible Minister who is not the Minister4 shall have responsibility to 
monitor and review the overall performance of a Government 3usiness 
Enterprise in his portfolio and the role of the Minister in this Act shall not 
absolve the responsible Minister from his responsibility.

A4B A responsible Minister may commission a formal review of the overall 
performance of a Government 3usiness Enterprise in his portfolio.

A5B The board4  chief  executive officer and staff  of  a Government 3usiness 
Enterprise shall cooperate with a review under this Act and shall supply to 
the responsible  Minister4  the  Minister  and the Ministry responsible  for 
finance4  or  their  agent4  the  information  relating  to  the  affairs  of  the 
Government 3usiness Enterprise or any of its subsidiaries.

A6B The board shall  consider the performance of the Government 3usiness 
Enterprise compared to the statement of corporate intent4 the business plan 
and  the  report  referred  to  in  subsection  A2B  when  reviewing  the 
performance each year for the chief executive officer of the Government 
3usiness Enterprise.

A7B A Government  3usiness  Enterprise  may have a  service agreement  and 
performance review process with an entity providing services funded by 
the Government 3usiness Enterprise. 

MINISTR� A����NTABI�IT�

1��. Ann)al �lan  or Mini!tr�.

A1B Each  Ministry  shall  produce  an  annual  plan  which  shall  contain  the 
information in the �e�t	
��	e�
�e.

A2B The Permanent Secretary of the Ministry shallC

AaB ensure that the annual plan and its budget comply with the annual 
budget  and  other  instructions  from the  Ministry  responsible  for 
financeD

AbB agree the annual plan with the responsible MinisterD

Ac B submit the annual plan and its budget to the Ministry responsible 
for finance by a date to be specified by the Financial SecretaryD and

AdB publish the annual plan on the official website of the Government 
no later than one wee: after the annual budget has been approved 
by the Parliament.
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1��. Mid-Year and ann)al re�ort o  a Mini!tr�.

A1B Each Permanent Secretary shall cause to be provided to the responsible  
Minister a mid-year report no later than one month after the end of the 
first six months of the financial year.

A2B The Permanent Secretary shall provide the responsible Minister with an 
annual report no later than  four months after the end of the financial year.

A3B The mid-year report and annual report shall  include information in the 
��e�e�t	
��	e�
�e.

A4B The annual report for each Ministry shall beC

AaB audited  by  the  Auditor-General  or  his  agents  for  the  financial 
statements and4 from a date to be determined by the Minister shall 
be audited for service performance against the annual planD

AbB tabled in the 7ouse of Assembly by the responsible Minister  no 
later than six months after the end of the financial yearD and

AcB published by the Ministry on the official website of the Government 
no later than one wee: after the annual report has been tabled in the 
7ouse of Assembly. 

1�". Re4ie1 o  Mini!tr�.

A1B The responsible Minister or the Minister may commission a performance 
review of a Ministry.

A2B The  responsible  Minister  shall  monitor  the  overall  performance  of  the 
Ministry and  may  have  an  output  agreement  and  performance  review 
process with the Permanent Secretary of the Ministry he is responsible for 
or with any other Ministry providing services funded from the budget the 
Minister is responsible for.

A3B A Permanent Secretary may have a service agreement and performance 
review process with an entity providing services funded from the budget 
of the Ministry.

���A� G��ERNMENT A����NTABI�IT�

1�&. Local 'o4ernment ann)al �lan! and .)d3et! and re�ort!.

A1B The Council  of  every 5ocal  Government District  shall  produce a draft  
annual  plan  and  budget  which  shall  have  a  range  of  goals  over  the 
medium-term with a focus on the forthcoming financial year and which 
shall include the information in the �e�t	
��	e�
�e.
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A2B The Ministry responsible for finance4 after consultation with the Minister 
responsible for 5ocal Government4 shall specify the format4 contents and 
quality of information for the annual plan4 budget and annual report.

A3B During the preparation of the draft annual plan and budget in the form 
required by this Act4 the Ministry responsible for finance may permit a 
Council of a 5ocal Government District to provide less information than 
required by this section.

A4B The Director of 5ocal Government shallC

AaB produce a consolidated draft annual plan and budget to be approved 
by the Minister responsible for 5ocal GovernmentD and

AbB submit  the  consolidated  draft  annual  plan  and  budget  to  the 
Ministry responsible for finance by the 31st March each year. 

A5B The Director of 5ocal Government shall publish the annual plan on an 
official website of the 5ocal Government or on the official website of the 
Government  or  on  both  websites  no  later  than  one  month  after  the 
approval of the annual budget and approval of the annual plan.

1�*. Re�ortin3 .� a Local 'o4ernment and a)ditin3 o  re�ort!.

A1B The Director of 5ocal Government shall provide the Minister responsible 
for 5ocal  Government and the Ministry responsible  for finance with a 
mid-year  report  no  later  than  one month  after  the  end of  the  first  six 
months  of  the  financial  year  in  a  form  specified  by  the  Ministry 
responsible  for  finance  and  determined  after  consultation  with  the 
Ministry responsible for 5ocal Government.

A2B The Director of 5ocal Government shall produce an annual report to the 
permanent secretary of  the Ministry responsible  for  5ocal  Government 
and the Minister responsible for 5ocal Government that shall include the 
information in the ��e�e�t	
��	e�
�e.

A3B The annual report for 5ocal Government shall beC

AaB audited  by  the  Auditor-General  or  his  agents  for  the  financial 
statements within in four months of the end of the financial year 
and4 from a date to be determined by the Minister shall be audited 
for service performance against the annual planD and

AbB published on the official website of the 5ocal Government.

1�,. Re4ie1 o  Local 'o4ernment.

A1B The  Minister  responsible  for  5ocal  Government  shall  have  principal 
responsibility  for  the  review  of  the  overall  performance  of  a  5ocal 
Government  District  and  may  commission  a  performance  review 
measured against the annual plan of each 5ocal Government District.
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A2B The Minister shall have the principal responsibility for the review of the 
performance of the financial management of a 5ocal Government District 
and may commission a review of financial performance.

PART I< - 6#LLE6TI#N #+ RE8EN7E

1�-. Priorit� o  ta2 �a�ment!.

A1B =here interest4 a penalty or fine is payable by any person in respect of a 
tax payable by him4 the Financial Secretary shall apply any payment made 
by that person in the following order of priority C

AaB the penaltyD

AbB where payment exceeds the amount of the penaltyD the fineD

AcB where payment exceeds the amount of the penalty and the fineD the 
interestD

AdB where payment exceeds the amount of the penalty4 fine and interestD 
the tax.

A2B The Financial Secretary shall lodge payments made in satisfaction of taxes 
imposed by the enactments set out in the ���tee�t	
��	e�
�e in the priority 
in which the enactments are there set out.

TA� ��M��IAN�E �ERTI�I�ATE

1�/. Re()irement  or Ta2 6om�liance 6erti icate.

A1B A Tax Compliance Certificate is required for the purpose of C

AaB submitting a tender for the award of a contract with the Government 
or an agency or Government 3usiness EnterpriseD 

AbB collecting payment for services rendered under a contract awarded 
by the  Government  or  a  or  an  agency or  Government  3usiness 
Enterprise where the value of the contract is M104000 or moreD

AcB receiving a  concession in  accordance with the provisions  of  any 
legislation conveying a concessionD

AdB registering  the  ownership  of  or  changing  the  ownership  in  any 
registerable good on which the tax is required to be paid.

A2B 8otwithstanding subsection A1B4 the Minister may permit the award of a 
contract to a person who does not possess a Tax Compliance Certificate 
where it is in the public interest to do so.
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A3B =here an applicant for a Tax Compliance Certificate is a company4 the 
Financial Secretary may require any otherC

AaB company with similar shareholdingD or

AbB business with similar ownership4

to  satisfy  its  tax  obligations  under  the  enactments  to  the  ���tee�t	

��	e�
�e before  issuing  a  Tax Compliance  Certificate  to  the  applicant 
company4 where the Financial Secretary has reasonable cause to believe 
that  the  company with  similar  shareholding  or  similar  ownership  was 
established to evade the payment of taxes due by the applicant company.

A4B For the purposes of subsection A3B Fsimilar shareholdingG means where 
the  significant  shareholders  are  represented  in  the  same  proportion  in 
another company.

A5B In this section4 Fregisterable goodsG has the same meaning as defined in 
section 2 of the 6alue Added Tax Act.

1�0. I!!)ance o  Ta2 6om�liance 6erti icate.

A1B A Tax Compliance Certificate shall be issued by the Financial Secretary to 
an applicant where the applicant has satisfied the Financial Secretary that 
he  has  fulfilled  the  relevant  obligations  to  pay  moneys  due  to  the 
Government under the enactments specified in the ���tee�t	
��	e�
�e.

A2B A person shall ma:e an application to the Financial Secretary for a Tax 
Compliance Certificate in the form prescribed.

A3B A Tax Compliance Certificate issued in accordance with this Act shall be 
valid for C

AaB one month4 where the applicant has accrued arrears under any tax 
legislation but can provide evidence to the Financial Secretary of a 
plan to satisfy the arrearsD

AbB six  months4  where  the  Financial  Secretary  is  satisfied  that  the 
applicant has satisfied its tax obligations under the enactments in 
the  ��!tee�t	
��	e�
�e for not less than three consecutive months 
immediately preceding the applicationD

AcB three months4 in every other case. 

1�1. Re4ocation o  Ta2 6om�liance 6erti icate.

The Financial Secretary may revo:e a Tax Compliance Certificate issued under 
section 130 upon finding that at the time of ma:ing the application4 the applicant 
:nowingly furnished particulars that are found to be C

AaB materially incompleteD 

AbB falseD or

AcB li:ely or calculated to deceive.
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1��. Re4en)e collector!.

A1B The Minister may4 after consultation with the revenue and taxing agencies4 
assign public officers and engage contract  wor:ers for specific periods 
AFrevenue collectorsGB C

AaB to investigate all matters related to revenue collection4 management4 
and actual and potential revenue fraudD and

AbB to focus on the collection of outstanding revenue and taxes4 subject 
to  the  provisions  of  any  law  with  respect  to  the  collection  of 
revenue and taxes.

A2B A revenue collector shall C

AaB be  under  the  management  and  administrative  control  of  the 
Financial SecretaryD

AbB have access to all revenue related information4 files and information 
systems  as  may  be  incidental  to  the  performance  of  their 
investigative and analytical duties.

A3B Any revenue and taxing agency shall cooperate with revenue collectors 
with respect to investigations underta:en by revenue collectors including 
but  not  limited  to  access  to  facilities4  access  to  and  interaction  with 
officers  of  the  revenue  and  taxing  agency4  and  receipt  of  actionable 
information.

A4B 8otwithstanding any other law4 any revenue and taxing agency in receipt  
of  actionable  information  from a  revenue  collector  must  report  to  the 
Financial Secretary within twenty-one daysC

AaB on the status or the outcome of the actionable informationD and

AbB on the final outcome of any actionable information indicating any 
action ta:en. 

A5B 8o request for information in connection with any investigation may be 
made directly to a revenue collector4 except for a lawful request made by
C

AaB the Attorney-GeneralD

AbB the Director of Public ProsecutionsD

Ac B the Royal 3ahamas Police ForceD

AdB the Ministry of Public Service or the Public Service CommissionD

AeB the Department of Internal AuditD

AfB the Department of the Auditor-GeneralD

AgB any appointed Commission of InquiryD

AhB any committee of ParliamentD or

AiB any other person required to do so by law.

A6B Any person who obstructs a revenue collector in the exercise of C
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AaB any investigation carried out under this sectionD or

AbB any power conferred under this section4 commits an offence and is 
liable on summary conviction to a fine not exceeding ten thousand 
dollars or to a term of imprisonment not exceeding five years.

A7B For the purposes of this section4

>actiona47e information> means any intelligence4 evidence or data that 
would be provided to an revenue and taxing agency by a revenue 
collector  that  the  revenue  collector  has  reason  to  believe  to 
represent outstanding revenue4 actual or potential revenue fraud4 or 
deficiency in  the administration of  revenue measures  that  would 
require the agency to ta:e action under any prevailing law.

1��. #)t!o)rcin3 o  recei�t and collection o  ta2e!.

A1B The Financial Secretary may4 with the approval of the Minister4 engage a 
third party on such terms and conditions as may be specified by agreement 
N

AaB to receive taxes on behalf of the GovernmentD

AbB to collect arrears of taxes due and owing to the Government by any 
person liable to pay the tax.

A2B An agreement made pursuant to subsection A1B shall specify that the third 
party can demonstrate that there exists within its institution :ey features of 
internal systems of control to enable N

AaB efficient systems for managing receiptsD

AbB the confidentiality and security of personal informationD

AcB adequate records to enable receipts to be recorded and pursued in 
fullD

AdB credit management systems to pursue amounts outstandingD

AeB controls to prevent diversion of funds and other frauds.

A3B Any fees incurred for the services rendered pursuant to subsection 1AbB 
shall become a debt due from the person who is liable to pay the arrears of 
tax.

A4B A report shall be made in respect of all sums received4 and taxes collected 
on behalf of the Government and a copy of such report shall be included 
in the annual report in accordance with section 123A4B. 

1�". 6ollection o  arrear! o  ta2e!.

A1B =here any revenue due and payable to the Government has not been paid 
for one year or more4 the Ministry or revenue and taxing agency to which 
the arrears of revenue is payable shall advise the Department of Inland 
Revenue  and  shall  transfer  all  relevant  information  in  respect  of  the 
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arrears to the Department of Inland Revenue which shall be responsible 
for the collection of the arrears.

A2B All taxes and fees collected by the Department of Inland Revenue for debt 
in excess of one year4 shall be deposited into the sin:ing fund established 
for such purpose.

PART < - MEAS7RES

1�&. #  ence relatin3 to Ta2 6om�liance 6erti icate.

Any person who C

AaB in relation to an application for a Tax Compliance Certificate4 :nowingly 
furnishes particulars that are materially incomplete4 false and intended to 
deceiveD

AbB forges or is in possession of a forged Tax Compliance Certificate4 commits 
an offence and is liable on summary conviction to a fine not exceeding 
M104000.00 or to a term of imprisonment not exceeding two years.

1�*. 6on lict o  intere!t.

A1B A public officer or other person with responsibility for public resources 
who is employed in a revenue and taxing agency shall not4 without written 
authori<ation from the principal accounting officer act as an agent for any 
person see:ing to transact with any revenue and taxing agency.

A2B A public officer or other person with responsibility for public resources4 
who performs an act under subsection A1B may be subject to disciplinary 
action.

1�,. +ail)re o  an A3enc� or a 'o4ernment %)!ine!! Enter�ri!e to 
�ro4ide ann)al re�ort.

A1B =here the board of an Agency or the board of a Government 3usiness 
Enterprise fails to provide the annual report to the responsible Minister 
and the Financial Secretary in accordance with sections 110A2B and 119A3B4 
the  board  of  the  Agency  or  the  board  of  the  Government  3usiness 
Enterprise shall provide a written explanation to the responsible Minister 
and the Financial Secretary setting out the reasons why the annual report 
was not provided.

A2B The responsible Minister shall provide the written explanation from the 
board of the Agency or the board of the Government 3usiness Enterprise 
to Cabinet.
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1�-. S)rchar3e .� +inancial Secretar�.

A1B The Financial Secretary may impose a surcharge against a person who is 
or  was a public  officer  or  other person with responsibilities for  public 
resources where the Financial Secretary is satisfied4 that the public officer

AaB has failed to collect any moneys owing to the Government for the 
collection  of  which  that  person  is  or  was  at  the  time  of  his 
employment or engagement responsibleD

AbB has made a commitment that exceeds the authori<ed authority to 
commit or spendD

AcB is or was responsible for any improper payment of public moneys 
or for any payment of public moneys which is not duly vouched or 
for any expenses in excess of the amount authori<edD

AdB is or was responsible for any deficiency in4 or for the loss4 damage 
or destruction of4 any public moneys4 stamps4 securities4 goods4 or 
other property of the GovernmentD or

AeB has  :nowingly conducted  business  with  a  person without  a  Tax 
Compliance Certificate.

A2B Prior  to  imposing  a  surcharge  the  Financial  Secretary shall  notify the 
public officer or other person with responsibility for public resources of 
the  particulars  of  the  matters  of  concern  and  shall  require  the  public 
officer or other person with responsibility for public resources to provide 
an explanation within fourteen days.

A3B If  the  public  officer  or  other  person  with  responsibility  for  public 
resources  fails  to  provide  an  explanation  satisfactory  to  the  Financial 
Secretary within the time notified the Financial Secretary may impose a 
surcharge against that person.

A4B The nature of the surcharge imposed by the Financial Secretary may be 
the amount ofC

AaB the monies not collectedD

AbB the improper paymentD

AcB the monies not duly vouchedD

AdB the expenditure in excess of the amount authori<edD

AeB the deficiency in or for the loss4 damage of any public4 resourcesD

AfB the full value of the property destroyedD or

AgB moneys  determined by the  Financial  Secretary to  cover  a  lesser 
amount than that in paragraphs AaB to AfB above.
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1�/. Noti ication o  !)rchar3e to o  icial!.

A1B The Financial Secretary shall notify the Auditor-General4 the Accountant- 
General and the chief executive officer of the public entity which employs 
the public officer concerned of any surcharge made under section  138.

A2B The chief executive officer4 on being notified under subsection A1B4 shall 
notify the person surcharged and shall4 subject to sections  140 and  1414 
recover in accordance with section 144 the amount surcharged from that 
person.

1"0. ?ithdra1al o  !)rchar3e.

The  Financial  Secretary  may  at  any  time  withdraw  the  imposition  of  any 
surcharge in respect of which a satisfactory explanation has been received or if it 
otherwise appears that a surcharge should not have been made and in that event 
the Financial Secretary shall notify the Auditor-General4 the Treasurer and the 
chief  executive  officer  of  the  entity  concerned  of  the  withdrawal  of  the 
imposition of the surcharge.

1"1. Ri3ht o  a��eal.

A1B Any person  who  is  dissatisfied  with  any surcharge  made  against  him 
under  section  138 may  appeal  in  writing  to  the  appropriate  authority 
within a period of one month immediately after he has been notified of the 
surcharge  and  the  appropriate  authority  acting  in  its  discretion4  may 
extend the period within which an appeal may be made.

A2B The appropriate authority may hear the appeal against the surcharge and 
shall ma:e a determination of the appeal within two months after receipt 
of the appeal.

A3B The appropriate authority may ma:e an order confirming the surcharge or 
directing that the person be released wholly or in part from the surcharge 
as may appear just and reasonable.

A4B A copy of every order made under subsection A3B shall be transmitted to 
the Financial Secretary4 the chief executive officer of the entity concerned4 
the Auditor-General and the Treasurer.

A5B For the purposes of this section4 the Fappropriate authorityG means N

AaB where  the  appellant  was  appointed  under  Article  117  of  the 
Constitution4 the Iudicial and 5egal Service CommissionD

AbB where  the  appellant  was  appointed  under  Article  119  of  the 
Constitution4 the Police Service CommissionD and4

AcB in every other case4 the Public Service Commission.
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1"�. Reco4er� o  lo!!.

A1B Subject to sections 140 and 1414 the amount of any surcharge made under 
section  138 may  be  sued  for  and  recovered  as  a  debt  due  to  the 
Government by action at the suit of the Attorney General in the Supreme 
Court4 or in a Magistrates Court4 as may be appropriate having regard to 
the amount of the surcharge.

A2B 8otwithstanding the power  of  recovery pursuant  to  subsection A1B4  the 
Financial  Secretary may4direct  that  the amount of any surcharge which 
may be due from a public officer or other person with responsibility for 
public  resources  shall  be  recovered  by  monthly  or  semi-monthly 
deductions from the salary or other payment due to that public officer or  
other  person  with  responsibility  for  public  resources  in  amounts4  not 
exceeding one-sixth of the salary or other payment due monthly or semi-
monthly4 as the Financial Secretary may authori<e.

A3B In  any  action  for  the  recovery  of  a  loss4  a  certificate  signed  by  the 
Financial Secretary stating the amount of the loss shall be admissible in 
court as evidence of the assessment of the loss.

PART <I - RE'7LATI#NS: R7LES AN$ $IRE6TI#NS

1"�. Re3)lation!.

A1B The Minister may ma:e Regulations as appear to him to be necessary and 
expedient for the proper carrying out of the intent of this Act.

A2B =ithout  restricting  the  generality  of  subsection  A1B4  the  Minister  may 
ma:e RegulationsC

AaB prescribing anything that under this Act may be prescribedD

AbB respecting accounting  for  public  money including  the  collection4 
receipt4 custody4 ban:ing4 expenditure4 proper accounting for4 care 
and management and forms of records of public moneyD

AcB respecting the reports and accounts required by this Act including 
the electronic financial information systemD

AdB respecting  the  custody4  handling  and  proper  accounting  for 
Government property including financial and non-financial assets in 
physical  or  electronic  forms4  whether  the  property  of  the 
Government or on deposit with or entrusted to the Government or 
to a public officer or public office holder in his official capacity or 
to any other personD

AeB respecting Government property including C
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AiB setting  standards  and requirements  for  the  management  of 
Government property to maintain the quality and achieve the 
expected life of assetsD

AiiB the  responsibility  for  ma:ing  and  maintaining  up  to  date 
inventories or registersD

AiiiB the form of and the information to be :ept in inventories or 
registersD

AivB the  assessments  of  exposure  and vulnerability of  assets  to 
environmental and other damageD

AvB the requirements for resilience to environmental  events for 
essential public sector infrastructure and other assetsD

AviB the writing-off of Government propertyD

AviiB declaring Government property as surplus or unserviceable 
and disposing of Government propertyD

AfB prescribing the roles and responsibilities of the principal accounting 
officers and the finance and accounting officersD

AgB providing for additional public finance requirements for an Agency 
or a Government 3usiness EnterpriseD

AhB prescribing charges  for payments  to the Government  made other 
than in legal tenderD

AiB prescribing fees and charges for dishonoured cheques and to defray 
the costs of acceptance by the Treasurer of voluntary assignments 
by  public  officer  or  public  office  holders  of  salaries4  wages4 
pensions4 gratuities and other moneyD

AjB respecting  security  of  premises4  documents4  securities  and  the 
financial information systemD

A:B amending the budget classificationsD and

AlB respecting the management of public investment projects including
C

AiB the regulatory and institutional framewor: for management 
of public investment projectsD

AiiB the criteria and procedures for selection and prioritisation of 
public investment projectsD

AiiB approving  public  investment  project  development  and 
analysisD

AiiiB evaluating and approving public investment project appraisalD

AivB assessing  and approving  financing4  including financing for 
on-going operating and maintenance costsD

AvB reporting and monitoring the public investment projectsD and

AviB asset managementD
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AmB subject to any other Act4 respecting the financial arrangements for 
disaster mitigation4 response and managementD

AnB respecting  the  specification  and  management  of  contingent 
liabilities associated with environmental eventsD

AoB analysis of expenditure on adverse environmental eventsD

ApB respecting disaster management for assets includingC

AiB disaster ris: and climate change requirements to be 
considered when planning investments4 including for project 
identification4 appraisal4 and selectionD

AiiB arrangements to fast-trac: urgent public investments for 
disaster recoveryD and

AiiiB requirements for understanding disaster and environmental 
ris:s in asset management including through relevant 
information systemsD and

AqB respecting the management of finances during a proclamation of a 
national emergency declared by the Governor-General pursuant to 
Article 29 of the Constitution or an order by the Prime Minister 
pursuant to section 27 of the Disaster Preparedness and Response 
Act A�	�
��%B and in response to the emergency4 includingC

AiB the processes for planning4 mobili<ing4 approving and 
executing financial resources to support disaster ris: 
reduction4 response4 and recoveryD

AiiB the powers the Ministry responsible for finance may exercise 
in the event of a national emergency4 and the authorities to 
flexibly manage the annual budget and resource allocations 
during such eventsD

AiiiB the development and use of disaster ris: financing 
instrumentsD

AivB the requirements to identify and review the contingent 
liabilities from disastersD

AvB requirements to review the annual budget and expenditures 
for climate and disaster-related activitiesD and

ArB respecting the collection of revenue.

A3B Regulations  made  under  this  Act  shall  be  subject  to  an  affirmative 
resolution of the 7ouse of Assembly.

1"". Amendment o  Sched)le!.

The Minister may4 by order4 amend the Schedules hereto.
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1"&. Po1er to ma=e r)le!.

The Minister may ma:e rules generally providing for any matter necessary to 
give effect to the objectives of this Act and without prejudice to the generality of 
this section may ma:e rules for all or any of the following matters -- C

AaB prescribing the additional duties of the Financial Secretary or the 
TreasurerD

AbB prescribing  the  form and  manner  in  which  any of  the  financial 
statements are to be :eptD

AcB prescribing generally for  the proper  and efficient  :eeping of  the 
financial statements4 for any other matter required to be prescribed 
under this ActD

AdB prescribing the procedure for the reporting by the Auditor-General 
of delays and irregularitiesD and

AeB generally for the proper carrying out of the provisions of this Act.

1"*. Mini!ter ma� i!!)e direction!.

The  Minister  may  issue  directions  as  appear  to  him  to  be  necessary  and 
expedient for the proper carrying out of the purposes of this Act.

1",. +inancial Secretar� ma� i!!)e direction!.

The Financial Secretary may issue directions as specified in this Act or on behalf 
of and with the approval of the Minister.

1"-. Trea!)rer ma� i!!)e Trea!)r� direction!.

The Treasurer may issue Treasury directions as specified in this Act. 

PART <II - IMPLEMENTATI#N $ATES: REPEALS: 
TRANSITI#NAL PR#8ISI#NS AN$ 6#NSE@7ENTIAL 

AMEN$MENTS

1"/. Re�eal.

A1B The Public Finance Management Act4 2021 A"��
$
��
� ��B is repealed.

A2B The Fiscal Responsibility Act4 2018 A"��
�&
��
� �$B is repealed.

A3B Sections 36 to 44 of the Financial Administration and Audit Act 2010 A"��

�'
��
� � B are repealed.
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1&0. Sa4in3!.

8otwithstanding the repealed Public Finance Management Act4  2021 and the 
remaining  provisions  of  the  Financial  Administration  and  Audit  Act4  20104 
anything done or any action ta:en in exercise of any power conferred by or  
under those enactments shall continue to be valid.

1&1. 6on!e()ential Amendment!.

A reference in any written law to the Accountant-General shall be construed as a  
reference to the Treasurer.

1&�. Im�lementation date!.

A1B The section numbers in the table in this section shall come into force on 
the dates specified in the table and no further authority other than this  
section shall be necessary.

A2B The Minister may by Regulation amend an implementation date specified 
in the table below.

SECTIO8 RE@9IREME8T DATE

41 3udget Reserve Appropriation 1 Iuly4 2023

42 Contingencies Fund 1 Iuly4 2023

49 Reallocations 1 Iuly4 2023

50 6irements effect on budget and annual plan 1 Iuly4 2023

51 Cash Planning and Management 1 Iuly4 2023

54 Special Fund 1 Iuly4 2023

57 Trust Assets 1 Iuly4 2023

61 Financial asset management strategy 1 Iuly4 2023

67 Remissions 1 Iuly4 2023

68 Settlements 1 Iuly4 2023

69 =rite-offs 1 Iuly4 2023

70  Accounting for remissions4 settlements and write-offs 1 Iuly4 2023

95 Monthly summary report 1 Iuly4 2023

96 A1BAcB Schedule of capital assets 1 Iuly4 2027

98 Annual Report of non-financial performance 1 Iuly4 2024

106 Synchroni<ation of financial years 1 Iuly4 2024 

107 Agency annual plan 1 Iuly4 2024
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109 Monthly and quarterly reporting by an Agency 1 Iuly4 2024

113 Statement of corporate intent and annual plan 1 Iuly4 2024

119 Annual Report Government 3usiness Enterprises 1 Iuly4 2024

122 Annual plan for Ministry 1 Iuly4 2024

123 Mid-year and annual report of a Ministry 1 Iuly4 2024

125 5ocal Government annual plans and budgets and reports 1 Iuly4 2024

126 Reporting by a 5ocal Government and auditing of reports 1 Iuly4 2024

P

SCHEDULES

First Sc6e3:7e

Asection 21B

Fiscal Objectives

Fisca7 o4?ecti<es in t6e Fisca7 Strateg5 Re;ort2

1. The  Government  shall  state  the  fiscal  objectives  to  achieve  the  fiscal 
responsibility principles in the Fiscal Strategy Report.

2. The  fiscal  objectives  shall  be  set  in  accordance  with  the  fiscal 
responsibility principles and this Schedule.

Fisca7 o4?ecti<es for 3e4t2

3. The  long  term debt  fiscal  objective  is  to  reduce  the  level  of  Central 
Government Debt from 89.0 percent of GDP in F?2021O22 to a debt level 
of no more than 50 percent of GDP and the Government shall state the 
financial year by which this long term debt objective is intended to be 
achieved in the Fiscal Strategy Report.

4. The fiscal objectives for debt shall be expressed as a percentage of GDP 
and as a nominal debt  limit  in the Fiscal Strategy Report and shall be 
included in the Annual 3udget each year consistent with this Act.

Fisca7 4a7ance2

5. Revenue N The fiscal  objective for revenue is  an increase in the gross 
revenue to GDP ratio from 21.0 percent in F?2021O22 to a target of 25 
percent by F?2025O26.

6. Recurrent expenditure - The fiscal objective for recurrent expenditure is a 
reduction in the recurrent expenditure to GDP ratio from 23.8 percent in 
F?2021O22 to a target of 20.0 percent by F?2025O26.
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7. Capital  expenditure -  The fiscal  objective for capital  expenditure is  an 
increase  in  the  capital  expenditure  to  GDP ratio  from 2.1  percent  in 
F?2021O22 to a target of 3.5 percent by F?2025O26.

8. Overall  3alance  N  The  fiscal  objective  for  the  fiscal  balance  AOverall 
3alanceB  will  reduce  it  from  a  deficit  of  6.1  percent  of  GDP  in 
F?2021O2022 to a  fiscal  balance that  does  not  exceed a  deficit  of  0.5 
percent of GDP from F?2024O25 onwards.

9. The fiscal objectives for revenue and expenditure shall be expressed as a 
nominal value in the Fiscal Strategy Report and the Annual 3udget each 
year consistent with this Act.

Transition2

10. As achieving the fiscal objectives for the debt and fiscal balance requires 
significant fiscal adjustments in the F?2021O23 to F?2024O25 period4 a 
gradual  adjustment  towards  these  objectives  would  allow time  for  the 
public sector and the economy to achieve the fiscal objective in an orderly 
manner.  

Com;7iance Margin2

11. Fiscal  measures4 being based on estimates and forecasts4  are subject  to 
some degree of uncertainty about their impact on the fiscal balance. =hen 
assessing the achievement of the fiscal objectives4 a compliance margin is 
necessary to accommodate this uncertainty4 which shall not exceed 0.5Q 
of GDP for the fiscal balance objective.

Re<ieA2

12. The Government  shall  review  the requirements  in this Schedule  from 
time to time.

Inter;retation2

13. For the purposes  of this ScheduleC

>3e4tBB means all  direct  charge on the central  government that  require 
payments of interest and principal to both resident and non-resident 
creditorD

>fisca7 4a7ance> means total revenues and grants minus total expenditure 
where  revenues  and  grants  are  computed  as  total  revenues  less 
borrowings4 refunds4 and sales of financial  assets.

Secon3 Sc6e3:7e

Asection 23B

Contents of a Fisca7 Strateg5 Re;ort
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1 .   The fiscal strategy report shall contain a report for the recently concluded 
financial year which shall includeC

AaB   analysis  of  any  difference  in  results  from  the  macroeconomic 
forecasts and fiscal forecasts in the previous fiscal strategy reportD

AbB    a summary of budget execution compared to the appropriations and 
statutory expenditureD

AcB summary of the performance compared to the general principles in 
section 194 the fiscal responsibility principles in section 204 and the 
fiscal objectives in the previous fiscal strategy reportD

AdB reasons  for  any  deviations  from  the  general  principles4  fiscal 
responsibility principles  and fiscal objectives in the previous fiscal 
strategy reportD

AeB report  on the extent to which the ris:s identified in the previous 
fiscal  strategy  report  were  realised  and  the  effect  on  fiscal 
performanceD and

AfB other matters on performance the Minister considers relevant.

2. The  fiscal  strategy  report  shall  contain  medium-term  macroeconomic 
forecasts  setting  out  actual4  estimated  and  projected  values  of  the 
following economic variables for no less than the previous two years4 the 
current year4 and the next three years includingC

AaB gross domestic product and its componentsD 

AbB inflationD

AcB employment and unemploymentD

AdB exchange rates with major trading partnersD 

AeB interest ratesD and

AfB money  supply  and  monetary  conditions  including  credit  to  the 
private sector4

and  for  AaB  to  AfB  the  source  of  the  data  shall  be  identified4  and  for 
historical  information4  a statement provided of whether it  is official  or 
estimated in cases where official data are not available.

3. The fiscal  strategy report  shall  contain information on the longer term 
macroeconomic forecasts.

4. The fiscal  strategy report  shall  contain a statement of assumptions and 
methodologies underpinning the economic forecasts.

5. The  fiscal  strategy  report  shall  contain  medium-term  fiscal  forecasts 
setting out actual4 estimated4 and projected values of the following fiscal  
variables for no less than the previous  two years4 the current year4 and the 
next three years includingC

AaB revenues by typeD
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AbB  aggregate expenditures by economic4 administrative4 and functional 
classificationsD

AcB fiscal balance for the overall budgetD

AdB a summary of the sources of budget financingD

AeB the level of debt by external source4 domestic source and totalD

AfB level of financial and performance guaranteesD

AgB the accounting principles and methods used in the fiscal strategy 
report and :ey assumptions on which the above numbers are basedD

AhB   sensitivity  analysis  ta:ing  account  of  possible  changes  in 
macroeconomic conditionsD and

AiB  any other  information  the  Minister  determines  is  material  to  the 
fiscal forecasts.

6. The fiscal strategy report shall contain fiscal forecasts for the longer term 
that have been used in formulating the fiscal policies in the fiscal strategy 
report and such forecasts shall ta:e account of the impacts of changes in 
demographics and other factors.

7. The fiscal strategy report shall contain a statement of intention with regard 
to the general principles in section 19 of this Act.

8. The fiscal strategy report shall contain a statement of intention with regard 
to the fiscal  responsibility principles in section 20 of this Act.

9. The fiscal strategy report shall contain a description of the fiscal policy 
includingC

A1B a table containing the fiscal information for the previous two years4 
the current year and the forthcoming three years and longer term 
where relevant including C

AaB aggregate Government expenditure as a percentage of GDP 
and in nominal termsD

AbB recurrent  Government expenditure as a percentage of GDP 
and in nominal termsD

AcB primary Government expenditure as a percentage of GDP and 
in nominal termsD

AdB capital Government expenditure as a percentage of aggregate 
Government  expenditure4  as  a  percentage  of  GDP and  in 
nominal termsD

AeB Government  expenditure  on  wages  and  benefits  as  a 
percentage of  GDP and in nominal  terms  for  all  positions 
funded  from  the  annual  budget  including  all  positions 
funded by direct  charge on the Consolidated Fund and all 
positions funded by appropriationD
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AfB Government revenues as a percentage of GDP and in nominal 
termsDB overall fiscal balance as a percentage of GOP and in 
nominal termsD

AhB Government debt as a  percentage of GDP and in nominal 
termsD

AiB Government arrears as percentage of budget expenditure and 
in nominal termsD

AjB Government  guarantees  as  a  percentage  of  GDP  and  in 
nominal termsD and

A:B Government  net  worth  as  a  percentage  of  GOP  and  in 
nominal terms when net worth can be measured.

A2B Table  of  fiscal  objectives  to  measure  the  fiscal  position  of  the 
government  against  the  fiscal  responsibility  principles  for  the 
forthcoming year and each of the next three years which shall at a 
minimum  include  measurable   fiscal  objectives  for  the  fiscal 
balance4  debt4  guarantees4  expenditure    growth  rate4  wage 
expenditure  limit4  proposition  of  proposed capital    Government 
expenditure as a percentage of aggregate Government  expenditure 
and any measures for an adjustment plan if in forceD

A3B information on the fiscal policies for medium-term includingC

AaB the revenue policy with planned changes to taxes and policies 
affecting  other  revenues  and  intentions  regarding  revenue 
collection activitiesD

AbB policy on the fiscal balanceD

AcB debt policy with a summary of the debt management strategy4 
a summary of the debt sustainability analysis4 debt ceilings4 
and guarantee ceilingsD and

AdB expenditure policy including expenditure priorities lin:ed to 
ceilings.

A4B an  assessment  of  the  consistency  of  the  planned  fiscal  policy 
aggregates and measurable fiscal  objectives in  paragraph 9A2B  of 
this  Schedule  with  the  fiscal  responsibility  principles  and  the 
requirements of section 20A2BD

A5B a  medium-term expenditure  framewor:  stating  the  GovernmentEs 
annual and medium-term expenditure intentions and an explanation 
of any changes in the proposed ceilings from the previous fiscal  
strategy report includingC

AaB the  aggregate  expenditure  ceiling  to  be  used  in  the 
preparation  of  the  annual  budget  which  shall  include 
indicative ceilings for two familiar outer yearsD
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AbB ceilings for central Government expenditure by Ministry and 
other budget entity for the budget year and next two years to 
be used as the basis for the preparation of the annual budgetD

AcB forecast non-financial performance information at a suitable 
level  of  aggregation lin:ed to  the budget  to  show what  is 
planned  to  be  provided  and  achieved  for  the  proposed 
expenditure4 for strategic changes onlyD and

AdB information on major public investments including priorities 
and rationale for these and forecast costs for the forthcoming 
budget  year  and  two  outer  years  related  to  expenditure 
ceilings.

10. The  fiscal  strategy  report  shall  contain  a  fiscal  ris:  statement  with 
quantified ris:s where practicable includingC

AaB contingent  liabilitiesD

AbB any commitments not included  in the fiscal forecastsD

AcB all other circumstances which may have a material effect on 
the fiscal and economic forecasts and which have not already 
been incorporated into the fiscal forecastsD and

AdB ris: management intentions.

11.   The fiscal strategy report shall contain a statement of responsibility signed 
by the Minister and the Financial Secretary attesting to the reliability and 
completeness  of  the  information  in  the  fiscal  strategy  report  and  its 
compliance with the law.

12. If the Government is unable to provide any of the information required by 
this  Schedule  the  Ministry shall  state  in  the  fiscal  strategy report  the 
reasons  for  any  missing  information  and  shall  ensure  that  such 
information is available as soon as practicable for future fiscal strategy 
reports.

13. For the purposes of this ScheduleC

8c:rrent e=;en3it:re9 means spending for acquisition of all goods and 
services4  personnel cost including salaries4 emoluments and other 
employee  benefits4  and  transfer  payments4  inclusive  of  interest 
payments4  subsidies4  transfers to  non-financial  public  enterprises4 
public  corporations4  to  households4  abroad  and  to  non-profit 
institutions which excludes all outlays that result in debt  reduction 
and the acquisition of financial assetsD

83e4t9 means all  direct  charge on the central  government  that  require 
payments of interest and principal to both resident and non-resident 
creditorD
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8fisca7 4a7ance9 means total revenues and grants minus total expenditure 
where  revenues  and  grants  are  computed  as  total  revenues  less 
borrowings4  refunds4 and sales of financial assetsD

8Gross Domestic Pro3:ct9 means the nominal value of all  goods and 
services produced in the economy within a year4 as compiled by the 
Department  of  Statistics  and  in  the  absence of  official  statistics4 
estimates produced by the Ministry of Finance shall be utili<ed and 
subsequently updated once the official statistics are available and 
until  quarterly official GDP statistics become available4 estimates 
for the fiscal  year  shall  be derived by ta:ing the average of the 
current and the preceding calendar year.

8tota7 e=;en3it:re9 means the sum of recurrent and capital expenditure 
less debt principal repayment and acquisition of financial assets.

T6ir3 Sc6e3:7e

Asection 24B

Contents of a Pre-e7ection U;3ate Re;ort

The pre-election update report shall containC

AaB updated macroeconomic forecasts and assumptions from the fiscal 
strategy report or mid-year review4 whichever is the most recentD

AbB updated fiscal information includingC

AiB Government  revenue  outturn  and  forecasts  for  the  current 
year and next three yearsD

AiiB Government expenditure outturn and forecasts for the current 
year and next three years including for expenditure4 primary 
expenditure and expenditure on wages and related personnel 
costsD

AiiiB approval of new spending since the annual budget including 
contracts and service projects and policiesD

AivB fiscal balance forecast for the current year4 fiscal balance for 
past two years4 and forecast next three yearsD

AvB net and gross debt for the current year and next three years

AviB level of guaranteesD

AviiB tax relief4 remissions4 and other waiversD

AviiiB the outstanding stoc: of arrears for all  government entities 
including showing separately all new unpaid invoices since 
the stoc: of arrears was last reportedD and
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AixB other significant financing matters that have occurred or are 
plannedD and

AcB an update of the fiscal  ris: position compared  to the fiscal strategy 
report and the annual budgetD

AdB a statement of responsibility signed by the Minister that the Pre- 
Election Economic and Fiscal 9pdate includesC

AiB all  policy  decisions  with  material  economic  or  fiscal 
implications that the Government has made before the day on 
which the contents of the Pre-Election  Economic and Fiscal 
9pdate was finalised and

AiiB    all  other  circumstances  with  material  economic  or  fiscal 
implications  of  which  the  Minister  was  aware  before  that 
dayD and

AeB a statement of responsibility signed by the Financial Secretary that 
the Pre-Election Economic and Fiscal 9pdate has been prepared by 
the MinistryC

AiB  using its best professional judgmentsD and

AiiB   on the basis of economic and fiscal information available to it 
before the wee: on which the contents of the Pre-Election 
Economic and Fiscal 9pdate was finalisedD and

AfB a statement of the accounting and other standards applied which 
shall  be  the  accounting  standards  adopted  for  the  Government 
consistent with internationally accepted standards and where such 
standards are not used4 then an explanation of the deviation  shall be 
provided. 

Fo:rt6 Sc6e3:7e

Asection 35B

Contents for t6e Ann:a7 B:3get

1. The  annual  budget  documents  shall  include  estimates  of  revenue  with 
revenue information Aboth budget and actualB for the previous two years 
and the projected revenues for the current year and the next three financial 
years  and the revenue estimates  shall  be at  a  level  of  detail  as set  by 
regulation and if no regulation then as the Minister determines. 

2. The annual budget shall have estimates of expenditure with expenditure 
information for the previous two years Aboth budget and actualB and the 
projected expenditure  for  the  current  year  and the  next  three financial 
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years and the expenditure estimates shall be at a level of detail as set by 
regulation and if no regulation then as the Minister determines.

3. The  annual  budget  shall  have  estimates  of  financing  with  financing 
information  for  the  previous  two  years  Aboth  budget  and  actualB  and 
projected financing for the current year and the next three years including
C

A1B plans for external financing in the form of borrowing and grantsD

A2B plans for domestic issuance of Government bills and notes and any 
other financial liabilitiesD

A3B plans for issuance of guarantees to public or private entitiesD

A4B plans for divestment of Government assetsD

A5B new loans to Agencies and Government 3usiness EnterprisesD

A6B any loans to persons4 organi<ations and foreign governmentsD

A7B plans for the approval of new public private partnership contractsD 
and

A8B other financing information that the Minister considers necessary.

4. The annual budget shall have annexes includingC

A1B updated  macroeconomic  information  and  summary  of  fiscal 
position compared to the fiscal strategy reportD

A2B statement of economic assumptions including significant  changes 
from the assumptions in the fiscal strategy reportD

A3B statement  of  consistency with  the  fiscal  responsibility  principles 
and fiscal objectives  and the most recent fiscal strategy4 and where 
there are deviations4 an explanation of deviationsD

A4B information on projected statutory expenditure for the previous two 
years Abudget and actualB4 the current year4 the next financial year 
and the following two years with a reference to the specific law that  
authori<es the statutory expenditureD

A5B any limits forC

AaB external4  domestic  and  total  borrowing  during  the 
forthcoming yearD

AbB external4 domestic and total borrowing for the medium and 
longer termD

AcB issuing guaranteesD and

AdB incurring  other  financial  liabilities4and  the  limit  shall  be 
ceilings  for  the  forthcoming  financial  year  proposed  for 
Parliament to approve by resolutionD

A6B medium-term financial  asset  management  strategy including  any 
restrictions placed on its compositionD
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A7B information on public investment projects includingC

AaB a list of all public investment projects proposed in the annual 
budgetD

AbB estimates of annual expenditures and revenues in the annual 
budget  for  each  public  investment  project  which  is  newly 
proposed to be included in the annual budget AFnew public 
investment  projectGB  over  the  entire  period  of  the  public 
investment project implementationD

AcB updates of estimates of annual expenditures and revenues in 
respect of all existing public investment projects which have 
been  approved  in  previous  budget  years  over  the  entire 
period of the public investment project implementationD

AdB an  explanation  of  differences  in  estimates  from  previous 
budgets for existing public investment projectsD

AeB a summary of the annual  expenditures and revenues of all 
existing  public  investment  projects  and  all  new  public 
investment projectsD

AfB a summary of the results of monitoring and evaluation of all 
existing public investment projectsD and

AgB any other matters as may be specified by the MinisterD

A8B statement of all tax arrears for the previous financial year and the 
current yearD

A9B statement of tax relief and exemptions granted and the amount of 
tax relief and exemptions for the current financial yearD

A10B the aggregate number of employeesD

A11B particulars of Government loans to be redeemed from the sin:ing 
fundsD

A12B other documents as the Minister may determine or may be required 
by regulationD and

A13B a  statement  signed  by  the  Minister  and  the  Financial  Secretary 
attesting to the reliability and completeness of the information in 
the  annual  budget  documents  and  conformity  with  the  fiscal 
responsibility principles and fiscal strategy.

Fift6 Sc6e3:7e

Asection 36B

Contents of Mi3-Term Re<ieA

The mid-year review shall provide an update to the fiscal strategy report and the 
annual budget and shall include the following  informationC
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A1B updated macroeconomic forecasts and assumptions from the fiscal 
strategy report and annual budgetD

A2B updated fiscal information from the annual budget including-

AaB Government  revenue  outloo: and forecasts  for  the  current 
year and next three yearsD

AbB Government  expenditure  outloo:  and  forecasts  for  the 
current year and next three years including for expenditure4 
primary expenditure and expenditure on wages and related 
personnel costsD

AcB approval of new spending since the annual budget including 
major investment and service projects and policiesD

AdB    fiscal balance forecast for the current year4 fiscal balance for 
past two A2B years4 and forecast next three yearsD

AeB net and gross debt for the current year and next three yearsD

AfB level of guaranteesD

AgB   tax relief4 remissions4 and other waiversD

AhB the outstanding stoc: of arrears for all  government entities 
including showing separately all new unpaid invoices  since 
the stoc: of arrears was last reportedD and

AiB    other significant financing matters that have occurred or are 
plannedD and

A3B information  on  virements4  reallocations4  use  of  the  Contingency 
Fund4 use of the Reserve Appropriation4 use of the Supplementary 
Estimates and any other matters required to be reported by this ActD 
and

A4B an update of the fiscal ris: position compared to the fiscal strategy 
repot1and the annual budget.

Si=t6 Sc6e3:7e

Asection 81B

Public Sector Audit Committee

12 Ten:re2

The Chairperson and other Committee members shall hold office for a 
term of three years and shall be eligible for re-appointment.

22 A;;ointment of De;:t5 C6air;erson.

The  Deputy Chairperson  shall  be  elected  by the  members  at  the  first 
meeting of the Public Sector Audit Committee.
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32 Meetings an3 C:or:m2

A1B The Public Sector Audit Committee shallC

AaB meet  at  the  times  and  places  as  the  Chairperson  may 
determine and no less than four times per yearD and

AbB hold a special meeting on the written request of at least two 
members of the Public Sector Audit Committee.

A2B At each meeting of the Public Sector Audit CommitteeC

AaB the Chairperson shall presideD or

AbB in the absence of the Chairperson4 the Deputy Chairperson 
shall presideD and

AcB minutes shall be ta:en that record the topics discussed and 
decisions ta:en.

A3B The quorum for a meeting of the Public Sector Audit Committee 
shall be three members.

02 Voting2 

Each Committee member shall have one vote but the Chairperson shall4 
where there is an equality of votes4 have a casting vote.

52 Conf7ict of interest2

A member  of  the  Public  Sector  Audit  Committee  who  is  directly  or 
indirectly interested  in  a  matter  being  considered  or  dealt  with by the 
Public Sector Audit Committee shall disclose the nature of the interest at a 
meeting of the Public Sector Audit Committee and shall not ta:e part in 
any deliberation or decision of the Public Sector Audit Committee with 
respect to the matter.

-2 Proce3:re2 

The Public Sector Audit Committee shall determine its meeting and other 
procedures subject to the requirements of the Act.

72 Sti;en3s2

The stipends for the members of the Public Sector Audit Committee shall 
be at a level comparable to the stipend for members of parliamentary and 
government bodies underta:ing wor: of a similar nature4 complexity and 
amount.

Se<ent6 Sc6e3:7e

ASection 100B

Agencies
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1 Airport Authority

2 Antiquities4 Monuments and Museum Corporation

3 3ahamas Agricultural R Industrial Corporation

4 3ahamas Agricultural 7ealth and Food Safety Authority

6 3ahamas Public Par:s and Public 3eaches Authority

7 3ahamas Technical R 6ocational Institute

9 Disaster Reconstruction Authority

10 Education 5oan Authority

11 Fiscal Responsibility Council

12 7otel Corporation of The 3ahamas

13 8ational 7ealth Insurance Authority

14 The 8ational Insurance 3oard

15 8ational Sports Authority

16 8ational Training Agency

17 Post Office Savings 3an:

18 Public 7ospitals Authority

19 Straw Mar:et Authority 

20 9niversity of The 3ahamas

Eig6t6 Sc6e3:7e

ASection 100B

Go<ernment B:siness Enter;rises an3 E=c7:3e3 Entities

Part I

Go<ernment B:siness Enter;rises

1 Arawa: Port Development

2 3ahamas Development 3an:

3 3ahamas Maritime Authority

4 3ahamas Mortgage Corporation

5 3ahamas Power and 5ight Company 5td.

6 3ahamas Resolve 5imited

7 3ahamasair 7oldings 5imited

8 3an: of The 3ahamas
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9 The 3ridge Authority

10 3roadcasting Corporation of the 3ahamas

11 7olding Co. 5td.

12 5ucayan Renewal 7olding 5td. 

13 8assau Airport Development Company

14 8assau Cruise Port

15 8assau Flight Services 5td.

16 8ational Art Gallery of The 3ahamas

17 Poinciana SR6 5td.

18 Tourism Development Corporation

19 =ater and Sewerage Corporation

Part II

E=c7:3e3 Entities

1 3e Aliv 5imited 

2 Cable 3ahamas 5imited

3 3ahamas Telecommunications Company

Nint6 Sc6e3:7e

ASection 103B

Co3e of Cor;orate Go<ernance

12 Inter;retation2

For the purposes of this CodeK

8Boar39 means the board of directors or other governing body of the 
Government 3usiness EnterpriseD and

8constit:ti<e 3oc:ments9 means  the principal documents governing the 
formation of a company4 an investment fund4 or other legal entity.

22 Boar3 of 3irectors2

A1B Every Government  3usiness  Enterprise  shall  be  led  by a  3oard 
made up of directors who areC 

AaB eitherC

AiB elected by the shareholders or membersD or
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AiiB appointed  in  accordance  with  the  provision  of  any 
applicable legislation or contractual engagementD and

AbB suitably qualified to act as director having the requisite range 
of s:ills4 competence4 :nowledge and experience for the role 
of director. 

A2B A director shall act in the best interest of the company consistent 
with the companyJs  constitutive documents  and the laws of  The 
3ahamas.

A3B      Every Government 3usiness Enterprise shall ensure that C

AaB     there is transparency in the selection of potential candidates 
for 3oard membershipD and

AbB    where the 3oard has delegated responsibility for the selection 
of potential  candidates to a nominating committee that  the 
committee performs its role consistent with clearly defined 
procedures.

A4B     The 3oard of a Government 3usiness Enterprise shall comply with 
any legislation addressing the composition of a board of directors.

32 Boar3 res;onsi4i7ities an3 3:ties.

A1B The 3oard shall ensure that the Government 3usiness Enterprise is 
properly managed in order to protect and enhance shareholder value 
and to meet the companyEs obligations to its employees creditors4 
and other sta:eholders.

A2B      Directors shall C

AaB     encourage the reporting of unlawful and unethical behaviour 
and actively promote ethical  behaviour and protection  for 
those who report violations in good faithD

AbB    not  improperly  use  information  acquired  as  directors  and 
officers of the companyD

AcB  not  disclose  non-public  information  except  where  the 
disclosure is authorised or required by lawD

AdB    :eep confidential any information received in the course of 
the exercise of their duties unless disclosure is required by 
law or  has  been authorised by the person from whom the 
information is providedD

AeB    not ta:e improper advantage of his position  as director or 
use  the  position  for  personal  gain  or  to  compete  with  the 
companyD

AfB      not ta:e advantage of company property or use such property 
for personal gain or to compete with the companyD
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AgB     not allow personal interests or the interest of any associated 
person to conflict with the interests of the companyD and S

AhB    not  engage  in  conduct  li:ely  to  bring  discredit  upon  the 
company.

A3B   In exercising the powers of the company4  the 3oard shall ensure 
the effective performance of the company by C

AaB    directing the management and conduct of the affairs of the 
company ensuring that ethical standards are maintainedD

AbB    defining the companyEs strategic goals and ensuring that its 
human  and  financial  resources  are  effectively  deployed 
towards attaining those goalsD

AcB    defining a framewor: for the delegation of its  authority or 
duties  to  Management  specifying  matters  that  may  be 
delegated and those reserved for the 3oardD 

AdB   formulating  the  companyEs  policies  on  ris:  management4 
communication and information disseminationD

AeB    overseeing the effectiveness and adequacy of internal control 
systems4 ensuring the integrity of the companyEs accounting 
and financial  reporting  systems4  including  the  independent 
auditD

AfB    formulating the requisite 3oard procedures and rules to be 
followed for the scheduling and place of meetings4 for  the 
conduct  of  meetings  and attendance of  members4  the term 
of  board  appointments4  and  the  appointment4  training4 
remuneration and replacement of board members and senior 
executivesD

AgB formulate  plans  for  3oard  succession4  and  effective 
communication with shareholdersD

AhB reviewing and approving financial reportsD and

AiB ensuring compliance with this Corporate Governance Policy.

A4B The 3oard shall appoint individuals to be officers of the company4 
and two or more offices may be held by the same person4 except 
where C

AaB the 3oard has delegated the power to appointD or

AbB applicable  legislation4  the  constitutive  documents  or  any 
unanimous  shareholder  agreement  specifically  restricts  the 
power to appoint.

A5B =here the 3oard determines that certain of its powers4 duties and 
responsibilities  must  be  underta:en  through  committees4  it  shall 
ensure  that  each  committee  operates  under  terms  of  reference 
approved by the 3oard.
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A6B The 3oard shall C

AaB establish a code of conduct to guide the directors and Chief 
Executive Officer and other :ey persons within the companyD

AbB monitor  the  companyEs  compliance  with  governance  by 
consistent  review of the boardEs  processes  and the internal 
structure  of  the  company  to  ensure  that  standards  of 
accountability are met by engagementD and

AcB perform self-assessments of its  performance as well  as the 
performance  of  :ey  persons  within  the  companyEs 
governance requirements4  and ma:e the necessary changes 
to  those  requirements  based  on  the  results  of  such 
assessments.

02 Orientation an3 training of 3irectors2

A1B The  3oard  must  establish  a  formal  orientation  programme  toS 
familiari<e new directors with the companyEs operations4 strategic 
plan4  senior  management  and  its  business  environment4  and  to 
advise them of their fiduciary duties and responsibilities.

A2B The  3oard  shall  require  the  participation  of  all  directors  in 
appropriate annual professional continuing education programmes 
to ensure that directors remain current in their s:ills and :nowledge 
and  with  new  developments  in  the  companyEs  business  and 
operating environment.

52 Boar3 meetings an3 atten3ance2

A1B 3oard members shall attend the majority of all 3oard meetings and 
meetings may be held within or outside of The 3ahamas.

A2B Except  where  the  Chairman  excuses  an  absence4  attendance  at 
board meetings shall  be mandatory for  every director4  who shall 
attend in person4 or4 where all directors consent4 attend by means of 
conference call.

-2    Conf7icts of interest2

A1B Every  company  must  adopt  a  policy  to  guide  the  3oard  and 
individual directors on conflict of interest situations and what types 
of disclosures shall be made in the event of a conflict of interest.

A2B Every director4  officer4  and  external  auditor  of  a  company shall 
ma:e a written disclosure to the 3oard of all conflicts which arise 
or may arise4 and such disclosure shall specifyC

AaB     the  value  of  every  material  contract  and  payments  made 
under  such  contract  with  the  company  of  which  he  is  a 
beneficiaryD and
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AbB    whether he is a director or an officer of any other company 
that is party to a material contract or any proposed material  
contract with the company.

A3B Disclosures  shall  be made  on  an annual  basis  and  directors  and 
officers  must   disclose  any conflict  of  interest  as  soon  as  it  is 
discovered.

A4B The  company shall  :eep  and maintain  a  register  setting  out  the 
interests of directors and officers4 and the register shall be available 
for  inspection at  any time4  upon five daysE  written notice  to  the 
Chairman4 by any shareholder of the company.

72 Rem:neration2

A1B Except where the remuneration of a director is set out in legislation4 
or  is  subject  to  the  companyEs  Articles  of  Association  or  a 
contractual arrangement4 the 3oard must develop a comprehensive 
policy  on  remuneration  for  company  directors4  executives4  and 
senior management.

A2B     The remuneration policy must C

AaB define the criteria and mechanism for determining levels of 
remuneration and the frequency for review of such criteria 
and mechanismD

AbB define a process4 if necessary4 with the assistance of external 
advisers4  for determining the compensation of an executive 
or non-executive directorD and

AcB specify  how  and  to  what  extent  the  remuneration  of  an 
executive  directors  is  lin:ed  to  corporate  and  individual 
performance.

A3B The 3oard must C

AaB underta:e  a  periodic  peer  review of  its  compensation  and 
remuneration  levels  to  ensure  that  the  company  remains 
competitiveD and

AbB ensure  that  the  companyEs  remuneration  policy  and  any 
material  benefits  and  compensation  paid  to  directors  are 
published in the annual report of the company.

8. Performance evaluation of board.

A1B The  3oard  of  every company to  which  these  Rules  apply must 
establish an annual performance review policy with respect to its 
own  performance4  and  the  performance  of  its  committees4  the 
Chairman and individual directors.

A2B The annual performance evaluation established by the 3oard shall 
C
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AaB   include the criteria4  :ey performance indicators and targets 
for the 3oard as a whole4 its committees4 the Chairman and 
each individual committee memberD and                   

AbB be ratified by shareholders before implementation.

A3B   The  3oard  may  engage  the  services  of  external  consultants  to 
conduct an annual performance evaluation.

A4B 9pon  the  completion  of  an  annual  performance  evaluation4  the 
3oard  shall  review  and  discuss  the  overall  results  of  its  own 
performance evaluation.

,2  Ris@ management2

A1B     The 3oard shall determine the nature and extent of the ris:s which 
may have a  significant  effect  on the company and ensure that  a 
thorough enterprise-wide ris: assessment4 which covers all aspects 
of  the  companyEs  business4  is  performed  on  an  annual  basis  as 
determined by the 3oard.

A2B   The  3oard  must  oversee  the  establishment  of  a  management 
framewor: that defines the companyEs ris: policy4 ris: appetite and 
ris: limits4 that C

AaB formally approve the framewor: for its integration into the 
day-to-day operations of the companyD and

AbB    provide guidelines  and standards  for  administering the on-
going  management  of  :ey  ris:s  such  as  operational4 
reputational4  financial4  mar:et4  technology and  compliance 
ris:.

A3B   The  management  framewor:  established  is  accountable  to  the 
3oard  for  implementing  and  monitoring  the  process  of  ris: 
management and integrating it into the day-to-day activities of the 
company.

A4B     The 3oard must ensure C

AaB     that the results of the enterprise-wide ris: assessment is used 
to update the ris: management framewor: of the companyD 
and

AbB    that the companyJs ris: management policies and practices 
are disclosed in the ris: management report.

A5B The  3oard  shall  implement  whistle-blowing  policy  and 
procedures4 which creates a whistle-blowing mechanism.

A6B Once implemented4 the 3oard shall ensure that the whistle-
blowing  policy  and  mechanism  is  communicated  to 
employees  and  sta:eholders  including  contractors4 
shareholders4 job applicants4 and the general public.
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Tent6 Sc6e3:7e

ASections4 107 122 and 125B

Contents for ann:a7 ;7an for a Ministr5, Agenc5 or Loca7 Go<ernment

Each annual plan of a Ministry4 Agency or 5ocal Government shall includeC

A1B strategic  priorities  for  the medium-term that  reflect  the priorities 
and plansD

A2B description  of  how  the  entity  is  responding  to  the  changing 
environment  including  description  of  significant  changes  from 
previous annual planD

A3B non-financial performance including measurable indicatorsD

A4B payments on behalf of Government or 5ocal Government including 
grants4 benefits and subsidies to be paidD

A5B significant capital developmentsD

A6B description  of  intentions  to  develop  capability  for  physical4 
intellectual4  human  and  other  resources  including  measurable 
indicators where feasibleD

A7B summary budget which shall include forecast financial statementsD

A8B financial and other assumptionsD

A9B statement of fiscal ris:sD and

A10B other matters required by the Minister4 or the responsible Minister 
with the agreement of the Minister.

E7e<ent6 Sc6e3:7e

ASections 1104 123 and 126B

Contents for mi3-5ear re;ort an3 ann:a7 re;ort for a Ministr5, Agenc5 or 

Loca7 Go<ernment

Every  mid-year  report  and  annual  report  of  a  Ministry4  Agency  or  5ocal 
Government shall includeC

A1B strategic priorities and outcomes in the annual planD

A2B non-financial  performance  delivered  including  measurable 
indicatorsD

A3B significant variations in performance from the annual planD 
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A4B payments  made  on  behalf  of  Government  or  5ocal  Government 
including grants4 benefits and subsidies to be paidD

A5B progress with significant capital developmentsD

A6B advances  or issues  in  capability for  physical4  intellectual4  human 
and other resources including measurable indicators where feasibleD

A8B financial  performance  which  shall  include  audited  financial 
statements for the annual report and unaudited financial statements 
for the mid-year reportD

A9B financial and other assumptionsD

A10B the auditorEs report on the financial statements and from a date to be 
determined by the Auditor-General audit of service performanceD

A11B report on fiscal ris:sD

A12B the remuneration paid to each director including value of benefits in 
:ind  for  the  Agency  Anot  applicable  to  Ministry  or  5ocal 
GovernmentBD

A13B the remuneration paid to senior management including all benefits 
in :ind presented in the form of number of employees within salary 
bands  for  the  Agency  Anot  applicable  to  Ministry  or  5ocal 
GovernmentBD and

A14B other matters required by the Minister4 or the responsible Minister 
with the agreement of the Minister.

TAe7ft6 Sc6e3:7e

Asection 114B

Contents for statement of cor;orate intent of a Go<ernment B:siness 

Enter;rise

Every  Government  3usiness  Enterprise  shall  have  a  statement  of  corporate 
intent for the entity and its subsidiaries with a medium-term scope and a focus  
on the forthcoming financial year and shall includeC

A1B the objectives of the groupD

A2B the nature and scope of the activities to be underta:enD

A3B the  ratio  of  consolidated  ownersE  funds  to  total  assets4  and 
definitions of those termsD

A4B the accounting policiesD

A5B the  expected  performance  for  the  medium-term of  the  group  in 
relation to its objectivesD

A6B a  statement  of  the  principles  adopted  in  determining  the  annual 
dividend together with an estimate of the amount or proportion of 

Page - 103



Public Finance Management Act4 2023

annual earnings after tax Afrom both capital and revenue sourcesB 
that is intended to be distributed to the  GovernmentD

A7B the information to be provided to the responsible Minister by the 
Government  3usiness  Enterprise  during  the  course  of  those 
financial years4 including the information to be included in the in 
year reportsD

A8B the  procedures  to  be  followed  before  any member  of  the  group 
subscribes  for4  purchases4  or  otherwise  acquires  shares  in  any 
company or other organisationD

A9B any activities  for  which  the  board  see:s  compensation  from the 
Government Awhether or not the Government has agreed to provide 
the compensationBD

A10B a statement of social responsibilityD and

A11B other  matters  as  are  agreed  by the  responsible  Minister  and  the 
board.

T6irteent6 Sc6e3:7e

Asection 115B

Contents for 4:siness ;7an for Go<ernment B:siness Enter;rise

Every Government  3usiness  Enterprise  shall  have  a  business  plan  that  shall 
includeC

A1B detail  for  the  forthcoming  financial  year  of  the  expected 
performance targets and other measures by which the performance 
of  the  group  may be  judged  in  relation  to  its  objectives  in  the 
statement of corporate intent which shall include the performance 
indicators required by the MinisterD

A2B explanation of variations in performance from the previous business 
planD

A3B forecast  financial  statements  including  an  estimate  of  the 
anticipated profit for each of the three forthcoming years and the 
dividend to be paid to the Government4 with sufficient detail for the 
forthcoming financial year to enable meaningful assessment against 
those expectations after the end of that financial yearD

A4B any proposed major financing transactionsD

A5B a  statement  of  any  arrangements  or  proposed  arrangements  to 
provide goods or services for less than the cost of those services or 
to receive services from a public entity for less than the cost  to 
provide the goods or servicesD 
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A6B a statement of ris:s and intended management of theseD

A7B other  matters  as  are  agreed  by the  responsible  Minister  and  the 
boardD and

A8B additional  information prescribed for  a  plan in  the establishment 
law for the Government 3usiness Enterprise.

Fo:rteent6 Sc6e3:7e

ASection 119B

Contents for mi3-5ear re;ort an3 ann:a7 re;ort for Go<ernment B:siness 

Enter;rises

Every Government  3usiness  Enterprise  shall  have  a  mid-year  report  and  an 
annual report that shall includeC

A1B a report of the operations of the Government 3usiness Enterprise 
and  those  of  its  subsidiaries  during  that  financial  year  with 
information as is necessary to enable an informed assessment of the 
operations of the entity4 including a comparison of the performance 
of the entity with the statement  of  corporate  intent  and business 
planD

A2B the  dividend  payable  to  the  Government  by  the  Government 
3usiness  Enterprise  for  the  financial  year  to  which  the  report 
relatesD

A3B audited  consolidated  financial  statements  for  that  financial  year 
consisting  of  statements  of  financial  position4  profit  and  loss4 
changes in financial position4 and the other statements as may be 
necessary  to  show  the  financial  position  of  the  Government 
3usiness Enterprise and its subsidiaries and the financial results of 
their operations during that financial yearD

A4B for the annual report the auditorEs report on the financial statementsD

A5B report on fiscal ris:sD

A6B report on compliance with the statement of social responsibilityD

A7B the remuneration paid to each board Director including the value of 
benefits in :indD

A8B the remuneration paid to senior management including all benefits 
in :ind presented in the form of number of employees within salary 
bandsD and

A9B additional  information  as  is  necessary  to  enable  an  informed 
assessment of the activities of the Government 3usiness Enterprise 
against the statement of corporate intent and business plan.
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Fifteent6 Sc6e3:7e

ASection 128B

Priorit5 List of Ta= Enactments

1. 3usiness 5icence Act ACh. 329B

2. 6alue Added Tax Act ACh. 370AB

3. Stamp Act ACh. 370B

4. Customs Management ACh. 293B

2. Real Property Tax Act ACh. 375B

Si=teent6 Sc6e3:7e

ASections 129 and 130B

Ta= Com;7iance Certificate

1. 3usiness 5icence Act ACh. 329B

2. Customs Management Act ACh. 293B

3. Immigration AFeesB Regulations ACh. 91B

4. 8ational Insurance Act ACh. 350B

5. Real Property Tax Act ACh. 375B

6. Road Traffic Act ACh. 220B

7. 6alued Added Tax Act ACh. 370AB.
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