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The professional indemnity insurance coverage, which exceeds the
amounts under paragraph (2), may be required by the Commission to meet
the requirements of an individual insurance manager or external insurance
broker.

If as a result of a claim the indemnity available falls below the amount
determined under paragraph (2), the insurance manager or external
insurance broker shall effect a reinstatement of cover up to a minimum
amount of $500,000.

In the event that the professional indemnity insurance is withdrawn or
cancelled, or the insurance is not renewed, the insurance manager or
external insurance broker shall immediately notify the Commission and
shall immediately cease to solicit further insurance business until such
professional indemnity insurance has been reinstated or replaced.

In these regulations —

“insurance brokerage, commission or fee income” means income
derived from advising on or arranging any contract which contains
an element of insurance, irrespective of the extent of such insurance
element;

“professional indemnity imsurance” means insurance against legal
liability towards third parties for injury, loss or damage, arising
from a person’s own professional negligence, error or omission or
that of his employees.

Made the 3™ day of May, 2010.

Signed
LENNOX McCARTNEY
Superintendent of Insurance
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EXTERNAL INSURANCE ACT, 2009

S.1. No. 40 of 2010

(No. 15 0f 2009)

EXTERNAL INSURANCE (CLASSES OF INSURANCE BUSINESS)

REGULATIONS, 2010

The Commission, in exercise of the powers conferred by section 46 of the
External Insurance Act, 2009, makes the following regulations —

1. Citation.

These regulations may be cited as the External Insurance (Classes of Insurance
Business) Regulations, 2010.

2. Interpretation.

In these regulations —

“accidental death insurance” means insurance where the external
insurer undertakes to pay an amount of insurance money in the
event of the death by accident of the insured person;

“group insurance” means insurance where the lives or health of a
number of persons are insured severally under a single contract
between an external insurer and an employer or other person;

“life insurance” means insurance in respect of which an external insurer
undertakes to pay insurance money —
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on death;

on the happening of an event or contingency dependent on

human life;

at a fixed or determinable future time or times; or

for a term dependent on human life, and which, for greater

certainty, includes —

(i)  accidental death insurance, but not accident insurance;

(ii)  health insurance;

(iii) disability insurance;

(iv) group insurance; and

(v) an undertaking entered into by an external insurer to
provide a life or fixed term annuity or what would be

an annuity except for the fact that the periodic
payments may be unequal in amount, and provides for
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public liability
insurance

third party liability
insurance

title insurance

includes —

(i)

(i)

means

insurance  against  legal
liability arising out of —
(aa) bodily injury to, or the
death of, a person, or
(bb) the loss of, or damage
to, property,

insurance against
expenses arising out of
bodily injury to a person
other than the insured or a
member of the family of the
insured, whether liability
exists or not, if the insurance
is included in a contract for
the insurance described in
sub-subparagraph (i), but
does not include insurance
coming within the class of
aircraft insurance,
automobile insurance,
marine, engineering, product
or employer's liability
insurance;

insurance against legal

liability of the insured to pay in
respect of death or bodily injury to,
or damage to the property of, third
parties;

means insurance against loss or
damage caused by —

(M
(i)

(iii)

a defect in the title to real
property,

the existence of a lien,
encumbrance or servitude on
real property,

a defect in the execution of a
mortgage, hypothec or deed
of trust in respect of real
property, or
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motor vehicle
insurance business

ordinary life
insurance business

pecuniary loss
insurance business

means insurance against —
(a) liability arising out of —
(i)  bodily injury to, or the death
of, a person, or
(i) the loss of, or damage to
property, caused by an
automobile or the use or
operation thereof; or

(b) the loss of, or damage to, an
automobile and the loss of use
thereof, and includes insurance
coming within the definition of the
class of accident insurance under
paragraph (1), where the accident is
caused by an automobile or the use
or operation thereof, whether
liability exists or not, if the contract
also provides for the insurance
described in subparagraph (a) (i).

means life insurance other than industrial
life insurance business.

means the business of effecting and
carrying out contracts of insurance against
any of the following risks, namely —

(i) risks of loss to the person
insured arising from the insolvency
of debtors of the person or from the
failure (otherwise than through
insolvency) of debtors of the
person to pay their debts when due,

(i)  risks of loss to the persons insured
arising from their having to
perform contracts of guarantee
entered into by them,

(iii) risks of loss to the persons insured
attributable to their incurring
unforeseen expense, and

(iv) risks neither falling  within
subparagraphs (i) to (iii), nor being
of a kind such that carrying on of
the business effecting and carrying
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(b) a financial institution authorised or licensed under the laws of a
jurisdiction approved by the Commission; or

(c) any subsidiary or affiliate of any person mentioned in paragraphs
(a) and (b).

Made the 3" day of May, 2010.

Signed
LENNOX McCARTNEY
Superintendent of Insurance
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EXTERNAL INSURANCE ACT, 2009
(No. 15 of 2009)

S.I. No. 42 of 2010

EXTERNAL INSURANCE (FORMS AND FEES) REGULATIONS, 2010

The Commission, in exercise of the powers conferred by section 46 of the
External Insurance Act, makes the following regulations —

1.  Citation.

These regulations may be cited as the External Insurance (Forms and Fees)
Regulations, 2010.

2.  Application for licence.

8y
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Every application for a licence as an external insurer, insurance manager
or external insurance broker shall be made to the Commission in writing
in the appropriate manner in either Part A or Part B of the First Schedule
and the applicant shall specify the capacity in which the applicant seeks
to be licensed.

The application shall set out information in separately numbered
paragraphs in accordance with the paragraphs of the appropriate Part of
the First Schedule and shall be accompanied by the prescribed application
and a non-refundable application fee.

At the end of the application there shall be appended a certificate in the

following manner —

"We certify that to the best of our knowledge and belief that all the

information given in this application is true and correct.”

The certificate under paragraph (3) shall be signed by —

(a) a director and the secretary of the company which seeks a licence;
or

(b) two other authorized officers of the company.

In the case of an application for renewal of an existing licence, the

applicant shall submit the appropriate form set out in Part C of the First

Schedule.
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SIXTH SCHEDULE
(Regulation 8)

FEES

Application for a licence as an external

insurer or insurance manager or

external insurance broker

For annual licence as an external insurer:

(a) Restricted

(b)  Unrestricted

For annual licence as an insurance

manager

For annual licence as an external insurance broker
For the processing of applications or requests by
a registered entity to:

(a) Amalgamate/Merge

(b)  Acquire/Increase significant interest

(¢) Transfer Business/Assets

(d) Acquire/Increase substantial Investments
For taking a record of any fact required by

the External Insurance Act, 2009 or

authorized to be recorded by the Commission
For obtaining a duplicate of a licence

or identification card

For the inspection of a document held by

the Commission

Fees

100

2,500
3,500

1,000

1,000

1,000
600
600
600

10

20

Page - 15






